sJC & Associates

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Members of Prize Petroleum Company Limited

1.

We have audited the accompanying consolidated financial statements (the “Consolidated Financial
Statements”) of Prize Petroleum Company Limited (“the Company”) and its subsidiary, its jointly
controlled entities; hereinafter referred to as the “Group” (refer Note 2 to the attached consolidated financial
statements), which comprise the consolidated Balance Sheet as at March 31, 2015, the consolidated
Statement of Profit and Loss, the consolidated Cash Flow Statement for the year then ended, and a summary
of significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

2.

The Company’s Board of Directors is responsible for thematters stated in Section 134(5) of the Companies
Act, 2013 (the “Act”) with respect to the preparation of these consolidated financial statements to give a
true and fair view of the consolidated financial position, consolidated financial performance and
consolidated cash flows of the Group in accordance with accounting principles generally accepted in India
including the Accounting Standards specified under Section 133 of the Act. This responsibility includes the
design, implementation and maintenance of internal control relevant to the preparation and presentation of
the consolidated financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

3.

4,

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.

We conducted our audit in accordance with the Standards on Auditing and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ Jjudgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and presentation of the consolidated financial statements that give a true and fair
view, in order to design audit procedures that are appropriate in the circumstances , but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provid
audit opinion on the consolidated financial statements.

basis for our
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Opinion

7.

We report thatthe consolidated financial statements have been prepared by the Company’s Management in
accordance with the requirements of Accounting Standard (AS) 21 — Consolidated Financial Statements,
and Accounting Standard (AS) 27 — Financial Reporting of Interests in Joint Venturesspecified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

Based on our audit and on consideration of reports of other auditors on separate financial statements and on
the other financial information of the components of the Group as referred to in paragraph 9 and 10 below,
and fo the best of our information and according to the explanations given to us, in our opinion, the
aforesaid consolidated financial statements give a true and fair view in conformity with the accounting
principles generally accepted in Indiaof the state of affairs of the Group as at March 31, 2015, and its
consolidated lossand its consolidated cash flows for the year ended on that date.

Other Matter

9.

10.

We did not audit the financial statements of 2 jointly controlled entities included in the consolidated
financial statements, which constitute total assets of Rs119,985,753 and net assets of Rs1 18,881,604 as
at March 31, 2015, total revenue of Rs. 9,776,711, net loss of Rs10,458,322 for the year then ended.
These financial statements and other financial information have been audited by other auditors whose
reports have been furnished to us,and our opinion on the consolidated financial statements to the extent
they have been derived from such financial statements is based solely on the report of such other
auditors.

We did not audit the financial statements of 1 subsidiary, 2 jointly controlled entities which constitute
total assets of Rs5,960,087,250 and net assets of Rs-254,125,578 as at March 31, 2015, total revenue
of Rs. 218,930,248, net loss 0fRs329,138,101for the year then ended. The unaudited financial
information has been provided to us by the management, and our opinion on the consolidated financial
statements to the extent they relate to these subsidiary, 2 jointly controlled entities is based solely on
such unaudited financial information furnished to us.

Our opinion is not qualified in respect of these matters.

Report on Other Legal and Regulatory Requirements

11.

12.

As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”), issued by the
CentralGovernment of India in terms of sub-section (11) of Section 143 of the Act, based on the comment
in the auditors’ reports of the jointly controlled companies incorporated in India, we give in the Annexure a
statement on thematters specified in paragraphs 3 and 4 of the Order, to the extent applicableexcept for the
subsidiary where unaudited financial statements have been considered for consolidation and in the absence
of auditors report, we are unable to comment on the compliance of CARO for the said subsidiary.

As required by Section143(3) of the Act, except for the subsidiary where unaudited financial statements
have been considered for consolidation and in the absence of auditors report, we are unable to comment on
the compliance of section 143(3) for the said subsidiary, we report to the extent applicable that:
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a.

We have sought and obtained all the information and explanation which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid consolidated financial
statements.

. In our opinion, proper books of account as required by law relating to preparation of the aforesaid

consolidated financial statements have been kept so far as it appears from our examination of those
books.

. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the Consolidated

Cash Flow Statement dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.

. In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors of the Holding Company as on
31st March, 2015 taken on record by the Board of Directors of the Holding Company none of the
directors is disqualified as on 31¥ March, 2015 from being appointed as a director in terms of Section
164 (2) of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company does not have any pending litigation as at March 31, 2015 which would
impact its financial position.

ii. The Company has long-term contracts as at March 31, 2015 for which there were no material
foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company during the year ended March 31, 2015

For BGJC & Associates

Chartered Accountants .

Firm Registration Number 00304N

e \ LN
! A N
DarshanChhajer

Partner

- B

Membership Number: 088308

Place: New Delhi
Date: May 7, 2015



Form AOC-I

: (Pursuant to first proviso to sub-section {3) of section 129 read with rule-5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries/ associate companies/ joint ventures
Part- "A" : Subsidiaries
E: Particulars Rs./Crs Us s
1 |Serial No. 1
2 |[Name of Subsidiary Prize Petroleum International Pte. Ltd., Singapore (with effect from 23.01.2014)

3 |Financial Year ending on 31.03.2015 31.03.2015
4 |Reporting Currency Rs. In Crores us $
AA Exchange Rate 62.505 62.505
5 iShare Capital 0.06 10,000.00
| 6 [Reserves & Surplus (31.03) (4,963,955.64)

| 7 ITotal Assets 590.42 94,459,670.90
8 |Totai Liabilities 621.38 99,413,626.54
9_|Investment - -
30 [Turnover 21.35 3,438,295.23
A1 |Profit (Loss) before Taxation (32.82) (5,275,323.33)
2.2 [Provision for Taxation - -
23 1Profit (Loss) after Taxation (32.82) (5,275,323.33)
24 Proposed Dividend - -
25 % of Shareholding 100% 100%
Note:
1 |Names of subsidiaries which are yet to commence operations NA NA
Names of subsidiaries which have been liquidated or sold NA NA
2 |during the year
Part- "B" : Associates and Joint Ventures .
Name of Associate/ Joint Venture NA
1 |Latest Audited Balance Sheet date 31.03.2015 31.03.2015
Shares of Associate/Joint Ventures held by the company on
2 |the vear end
No. NA
Amount of Investment in Associates/Joint Venture NA
Extend of Holding % NA
3_{Description of how there is significant influence NA
4_jReason why the associate/joint venture is not consolidated NA
Networth attributable to Shareholding as per latest audited
©6_|Balance Sheet NA
7_|Profit / Loss for the year
Considered in Consolidation NA
Not Considered in Consolidation NA
Note:
Names of associates/ joint ventures which are yet to NA NA
1_|commence operations
Names of associates/ joint ventures which have been NA NA
2_[liguidated or sold during the vear

Date: 7th May, 2015

Name:( K.Surana
Chief Executive Officer
Place: Mumbai

Date: 7th May, 2015

Director (DIN-05340626)
Place: Mumbai
Date: 7th May, 2015

of

Name: U.C.Agrawal
Company Secretary
Place: Mumbai

Date: 7th May, 2015

e



PRIZE PETROLEUM COMPANY LIMITED
(A Wholly Owned Subsidiary of 1find Petraleum Corporation 1.4d.)

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2015

Amount in Rupees

Note No. Eigures as at
3lst March 2015 31st March 2014
L EQUITY AND LIABILIT]
1 Shareholders’ Funds
(4) Sharc Capital 1 1,20,00,00,000 1,20,00,00,000
(b) Reserves and surplus 2 (86,94,07,883) (56,11,04,197)
{c) Money received against shace warrants - -
2 Share application money pending allotment -
3 Non-current liabilities
{a) Long-term bocrowings 3 5,37,54,30,000 -
(b) Deferred tax Habilities (Net) - -
{c) Other Long term liabditics 4 6,500 1,81,500
{d) Long-term provisions 5 12,43,599 8,97,336
4 Current liabilities
(#) Shorc-term borrowings 6 - 91,07,84,000
() Trade pagables 7 45,48,969 4,98,71,851
() Other cursent liabilities 8 82,39,92,024 70,18,092
(d) Short-term provisions 9 2,20,941 4,65,222
TOTAL 6,53,60,34,151 1,60,81,16,804
II. ASSETS
1 Non-current assets
(3 Fixed assets
() Tangible a 10 14,62,03,199 14,78,00,276
(i Tntangible 1 4,05,31,05,489 1,38,01,895
(iii) Capital work-in-progress - -
(iv) Intangible asscts under development 12 86,46,84,619 1,38,73,953
(b) Non-current investments - -
(©) Deferred tax asscts (net) 13 1,37,42,000 1,32,32,000
(d) Long-term loans and advances 14 4,03,533 88,69,42,207
() Other non-current assets 15 22,15,134 55,11,215
2 Current assets
(a) Curgent investments - -
(b} inveatories . 16 3,36,47,901 1,06,45,238
(¢) Trade ceccivables 17 2,50,33,820 85,80,927
(d) Cash and Bank Balances 18 1,34,91,91,980 44,24,09,773
(e} Short-term loans and advances 19 6,50,13,724 6,53,19,321
(f) Other current assets 20 1,27,92,752 -
TOTAL 6,53,60,34,151 1,60,81,16,804

The accompanying notes are integral part of the financial statements 29 M{‘Z o
1("“0 ‘
%

i\i

This is the Balance Sheet referred in our report 1./‘) 5 e
. ) (R

As per our Report of Even Date -

4
For BGJC & Associates M.K Surana U. C. Agrawal
Chartered Accountants Chief Executive Officer Company Secretary
Registration No. 003304N
<
A3
oshi
DiRgetyr

Place: Mumbai
Date : 7th May, 2015




PRIZE PETROLEUM COMPANY LIMITED
(A Whally Owned Subsidi

y of 1Tind Petroleum Carporation 1.td.)

CONSOLIDATED STATEMENT OF PROFIT & 1.OSS FOR PERIOD ENDED 31ST MARCH 2015

CONTINUING OPERATIONS

Revenue from operations ( Gross)
e

Tixeise Duty
Revenue from operations ( Net}

1. Other ncome

. Totat Revenue
V. Expenses:

a) Production, Transportation & Other Expenses

b) Geological & Geophysical Expenses

¢) limployee benefits expens

d)  General & Administrative Expenses

€) Finance Costs

f)  Depreciation/Depletion and amortization expeose

g)  Other xpenses

Total expenses

V. Profit/(Loss) before exceptional and extraocdinary items and tax (1T1-1V)
VI Exceptional items
VI Profit/(Loss) before extraoedinary items and tax (V - VI
VIIL Extraordinacy items
IN. Profit/{lLoss) before tax (VH-VIIT)

X Tax expenses
(1) Curent tax
{2} Defecred tax

X

Profit/(loss) for the year from continuing operations (IN-X)

DISCONTINUING OPERATIONS

XiI Profit/{loss) from discontinuing operations (before tax)

N Tax of disc

it (

Xiv

=

Profit/(loss) from discontisuing operations (after tax)(XT1-XIE)

TOTAL OPERATIONS
NV Profit (loss) for the year (X1-XIV)

XVI Eamiags pec equity share of Rs.10 each
(1) Basic
(2) Diluted

The accompanving notes arc integral part of the financial statements

This is the Balance Sheet referred in our report
As per our Report of Even Date
For BGJC & Associates
Chartered Accountants

Registration No, 003304N

Place: Mumbai
Date : 7th May, 2015

21

22

(I+11)

23
24
25
26
21
28

K Surana
Chief Executive Officer

oshi
Di¥gclor

Amount in Rupees
Figuses as ag
3lst March 2015 3lst March 2014
30,30,44,391 8,58,56,245
30,30,44,391 8,58,56,245
3,14,37,550 2,97,60,673
33,44,81,941 11,56,16,918
17,94,88,207 72,47,751
52,15,834 1,19,32,346
,72,875 3,52,07,011
21,19,84,806 9,63,95,900
10,77,72,926 36,91,820
968,484,057
63,93,78,195 23,17,26,338
-30,48,96,854 -11,61,09,420
30,59,990 425,595
-30,79,56,84+4 -11,65.35,015
-30,79,56,844 -11,65,35,015
-5,10,000 9,23,59,000
.30,74,46,844 -20,88,94,015
-30,74,46,844 -20,88,94,015
-2.80
-2.80
s

U. C. Agrawa!l

Company Secretary

g

Director]




PRIZE PETROLIEUM COMPANY LIMITED
(A Whoily Owned Subsidiary of Hindustan Petroleum Corporation Ltd.)

NOTES FORMING PART O T131; CONSOLIDAT

FINANCIAL STATEMENTS

Authorised :
H20030.000 Lquury Shares of Rs, 10 cach
T008,00.000 Prefercnce Shares of R 10 cach

£4.200,000,000
1,000,000, Q00

NOTE : }

31st March 2014

6. 200,U06.000
1000 oon g

7,200,000,000

7,200,000,000

iy Issued :

12.00,00,000 gy Shates of Rs 10 cach

1200000000

120000000

1,200,000,000

1,200,000,000

i) Subscribed and paid up :
12,00,00,000 oy Shares of Re, 10 cach fully pasd up

1.200,£00,000

1200 B00 200G

Par Value per Sharc

1 Ligquiry Shares

1) Preference Shares

Reconciliation of No. of Shares Qutstanding
ai Pquity Shares

Openmg Balnce

Add < Issued feonversed dunng the vear

Lass - Buy back dutng the year

1,260,000,000 1,200,000,600
Rs {07+ R i
Rs. 10/ Re 13
in Nos. in Nos,
1 20,000,000 ORI

EURERIRINEY

Closing Balance

120,000,000

120,000,000

Refer to Note 29 (111) (8)

by Preference Shares
Opening Budanee
Add - Tssued dunng the vear

!

: Buy back dunag the year/Convented durmg, the vear

Closing Balance

Refer to Note 29 (I11) (8) *

The rights, preferences and restrictions attaching 1o each classes of Shares.

Refer to Note 29 (II1) (7)
Shares held by holding Company - Hindustan Petroleum Corporation Lid.

Equsy Shares of Ra 30 cach tully pind up

Shareholding pattern (in %)
Eauty Shares .

Hindustan Perrokerm Corporation Lrd

Shares Reserved

Details of Shares issued for other then

cash consideration and bought back in last 5 year

Refer to Note 29 (III) (8)

‘Termis of any securities convertible in to Equity/ Preference

Calls unpaid

in Nos.

120,000,180

1005

NIL

NIl

NIL

NIL

in Nos.

L2

160

Nii

N1,

NIL

NIL




PRIZE PETROLEUM COMPANY LIMITED

{ A Whotly Owned Subsidiary of Lindustan Petoieam Corporation Lid. )
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Amountin Rupees

IRPLUS

toragn Currency Fransiansa Rewne

NOTIL

31t March 2084

Openng Balance (601,744) -
Add - Add/ s Bitfear -8 Foreay Fxchage rat vaation dunsg the pened (674,342) (601,744)
Closing balance (1,276,086) {601,744)
) Surphus/{Deficit i stiemens of Protin & Boss

Opening, falan (560,199,453) (351,605,437)
Add © Profes (Loss tor the sea (307,446,844) (208,894,016}
Add © Depreciation Paot Ditiod (185,500)

Closg balance (868,131,797) (560,499,453)
Totwl (869,107,883) (56L,10L,197)|

NO-

AMlababad Bank, Henghong
Lusport-tmport Bank of Tndia, Musibg

Syndicate Bank - Londem

5,373,430,000 -
OTHER LONG TERM LIABILITIES
Retennon Money 0,500 181,500
6,500 181,500
LONG TERM PROVISIONS
Provisions for Employece Benefits
Provision for Grasuy 604967 396,104
Provision towasds compensated absences 378,632 1704172
Provision tor Abandonmeni cost 260,000 130,400
1,243,599 897,336

Refer to Note 24 (I1I) (17)

SHORT TERM LIABILITIES

Export import Bank of India, Mumba

CUETR LU0

910,784,000

Trade payable - Ve i 494314
Trade payabie - Expenses Payabie 420 410
1,548,969 49,871,831
Statutory Labilities 3430501 3171399
Aceruals 262927 821
Accounts payable 130,828,298 -
Other Liabilities 354,902 266,022
AWE Petrolecum Py 1ad, Australa 273084345 -
Interest Payable TTO4T AL 3580671
Other Current 1aalalities 58,317,030
823,992,024 7,018.092

SHORT TERM PROVISIONS

Provisions for Employee Benefits

Provision tfor Gratuity 2571 236373
Provision towards compensazed absences 218570 228 849
220,941 465,222
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PRIZE PETROLEUM COMPANY LIMITED

(A Wholly Owned Subsidiary of Hindustan Petroleum Corporation Ltd. )
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENT

PRODUCING PROPERTIES (Intangible as

sets under development)

NOTE: 12

fares in Rupees

AREA / FIELD

As on

O1-Apr-14

Expenditure during
the year

Transfer to
Tangible/Intangibl
e Fixed assets

Transfer to Statement of
Profit and Loss

As on
31-Mar-13

ONGC Onshore Marginal Ields 13.552,000 - 13,552,000
SREONN2004-01 - ( South Rowa Block 3 321,953 987,252 1,309,205
Discovered Field (Permit T/ 18P) 173,875,823 - 173,875,823
Yolla Figld (License: T/1. 1) :
Compressor tnstallation - 242 887,980 242,887,980
Yolta Srage 2 - Y3 & Y6 Dniling 361,472,034 - 361472034
Other Plant & Machmery (License/1.1) 72,896,782 72896,782
13,873,953 852,119,871 - 1,309,205 864,684,619
Previous Year 2013-14 31,167,548 56,295,359 - 73,588,954 I 13,873,953




C PETROLEUM COMPANY LIMITED
{ A Whoily Owned Subsidiary of Hindustan Peuoleum Corporation Lid. )

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Net Deferred Tax Asset

Refer to Note 29 (HI) (15)

Deposits towards Aunstralian Assets

Security Deposit (Considered Good)

M Sigapose 1P Tad
NP S Gove
Rem

ey Gas & Wata

Telephone

Fivedt depesits m Bank

Orhers Deposits

Casing & Tubing

Casing Accessories

Chena
Cementing, Chencals
Tanker Seal

Loear Onl

Pumps & Spares
Bedpe Phug 5 1,/2"
Retrievable Mechanical Packer
N-Mas Tree

Fleceneal Submersibic Pump

Cen

Jlesat Equysments
Laner Hanger
Wettheads

luventory (Licenses 471,01}

TS (NET)

f LOAN & ADVANCE

3t March 2014

13,742,000

13,232,600

L

403,533

ROV

30,381 SI1RI0

151,333 69 458

2,215,134 5,511,215

NOT]

3418525 ROA, 1R

23000 BEXUES]
2,660

BRI R

012

0

147,500
DAKE}
22 i

G851

282,042

REREN)

S

196,963

TR0

325,369 hURR BN
26,522,203
33,642,901 10,645,238




PRIZE PETROLEUM COMPANY LIMITED
( 4 Wholly Owned Subsidiary of {{industan Petroteum Corporation Lid. )

NOTES FORMING PART OF TTIE CONSOLIDATED FINANCIAL STATEMENTS

Amount in Rupees
Figu
st March 2015

March 2014

S0, 202 4 £T02,266.00
wstdericd Gornd LR 6N 3,878,661
25,033,820 8,580,927

CASH AND BANK BALANCES

(a) Cash aud Cash Equivalents

(1) Cash in hand 3287 340942
(ii) Balances with Banks

Current Avcounts GALTNR N3 103,580,916

Faxed Ueposees 73775 AHA0615.120 334620428

1,317,406,776 438,242,286

Fess Amount disclozed under other non current assers (7773 i 30.381 {81981

(b} Other Bank Balances

Fised Deposits { Rept as Margin Money 1813385 4,087,207

Refer to Note 12 1,319,191,980 442,409,773

Includes interest aceraed and reinvestad in short term deposirs Rs. 30,35 Lacs fPrevions Year Re32.06 Lacs
Tnclades TR on Accrued nterest on Pised deposita sumof -« Rs. 303 Lacs {Previsus Year-Rs 3.21 Lacs)
" Bank deposis having more then (2 months sty is Rs.-0.3 Lacs (previons vear Rs.820 Lacs;

RM LOANS AND ADVAN

Balance with Govt. Authorities - Unsecured and Considered Good
Income Fas Retund e 20,5348 13984,583

Others - Unsecured and Considered Good
Advanees Recoverable in Cash or Kind or for Value Received
Advanice ro Hmployees .
44,931,841

Advanee 1o Jomt \ eature Projecrs
Prepaid IPxpenses 23900410 4,402,895
65,013,724 65,319,321

tnecme Recevabie 12792752 -

12,792,752 _




PRODUCTION, TRANSPORTATION & OTI

(A Wholly Owned Subsidiary of Hindustan Petrolenm Corporation Lid.)

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATE

Income from Hydrocerbons

Tncome from Nangement o

Interest an Fixed Depost
Orhers
frreres & Bank Charges

Execess Grtunty Provisem vooten Back

Operann
Workove

Insurance

Cost- PPIPL, Singapore

CSCs

Flectnany & Utdities

Consultaney Fees

Welt Mamnenance Charges

Secunty Chagges

& Handling o Crude Ont
Manpower Charges

Proc

Land Rent

Ceude Ot Transportation
Rewabty

Cess

Other Expenses
Abandonment cost

Includes share in Jont Ventures

GEOLOGICAL & GEOPHYSICAL EXPENSES

Lisplovation Plise Expenses (SR-ONN Block;
G & G Studdes (Permit 18/

EXPEN:

PRIZE PETROLEUM COMPANY LIMITED

224,636,391
78408000

73,980,000

303,044,391

85,856,215

26,175,167

1,513,267 2016282
AN
220,099

31,437,550 29,760,673
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223670
TR 2[4
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336,604
[RREREI
1,293,320
2,006,114
323263

Q30,804

ER1282
346,607
598,495
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2533,
Tuen
FA3G307

2.0060,67¢

33

5

19,350
33974
- AT
136,000 § 3000
179,488,297 7,247,751

3,68

1,335,472

NOTE ; 24

0,176,238
2736,08%

5,215,834

11,932,346




NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STAT

EMPLO

NManpeats Crest

Comtabiane an e rds Peovident Fond

NManageral Remancr
Orher Wet
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ERAL & ADMINISTRATIVE EXPl
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Muchtor's Renmeration
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Travelng & Conveyance

Legal Fsponses
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Insirance
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Advertsemient & Buasmess Relation spenses

Felephoue Char
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Postage & Couner

Prantig, & Statwonery
Meetmy & Contorence

Forvign Pxchange Facuations
Conrract Labour

Fransit House Fapenses
Memberstp & Subserprion
THO Overheads

General Expenses

G & A fixpenses (PPIPL)
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PRIZE PETROLEUM COMPANY LIMITED
(A Wholly Owned Subsidiary of Hindustan Petroleum Corporation 1.td )

MENTS

1248424
G10,.282

30305461

35,072,875

Amount.in Rupees

19,630,609
206,038

G 223,357
88,4106

256,345

68,483,657

3lst March 2014

2T ARS
§57,119
1300.861

1,926,653 1322082
134,023

60,200 76951

: 58,104

201 38184
843,089 1,463
219,434,890 108,875,945

4, 150 084

124820045

214,984,806

96,395,900

76,536,442
31,216.484

3,691,820

107,772,926

3,691,820

Amount in Rupees

663,647 £940,699
9.4.871,205 1439058
287,299

1,309,205 73,564,454
96,844,057 77,251,510




NOTE - 29
PRIZE PETROLEUM COMPANY LIMITED
(A Wholly Owned Subsidiary of Hindustan Petroleum Corporation Limited)

NOTE FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE

FINANCIAL YEAR ENDED 315" MARCH, 2015

1. DESCRIPTION OF BUSINESS

Prize Petroleum Company Limited (‘the Holding Company’) is a Wholly Owned Subsidiary of
Hindustan Petroleum Corporation Limited (HPCL) and engaged in the Exploration and
Production of hydrocarbon and related activities thereto. The Holding Company and its
subsidiaries are hereinafter collectively referred to as ‘the Group'.

2. PRINCIPLES OF CONSOLIDATION

a)

The Consolidated Financial Statements comprise the financial statements of the
Company (Prize Petroleum Company Limited) and its’ subsidiary. Subsidiary is the
company in which Prize Petroleum Company Limited, directly or indirectly, has an
interest of more than one half of voting power or otherwise has power to exercise
control over the composition of the Board of Directors. Subsidiaries are consolidated
from the date on which effective control is transferred to the Group to the date such
control exists.

b) The subsidiary considered in the consolidated financial statements are given below:

Sr. Name of the Group Relationship Country of | Percentage of

No. Incorporation Group  holding

as at March 31,
2015
1 Prize Petroleum | Wholly  owned | Singapore 100%
International Pte. Ltd. subsidiary

c) The Consolidated Financial Statement is prepared in accordance with Accounting
Standard (AS) 21 “Consolidated Financial Statement” as notified by the Central
Government of India under the Companies (Accounting Standard) Rules, 2006.

d) The Financial Statements of the Company and its’ subsidiary are combined on a line by
line basis by adding together the book values of the items of assets, liabilities, incomes
and expenditures after fully eliminating intra- group balances and intra-group
transactions resulting in unrealized profits & losses in accordance with AS 21.

e) The Consolidated Financial Statements are prepared using uniform accounting policies
for like transactions and other events in similar circumstances and are presented to the
extent possible, in the manner as the Company’s separate Financial Statements.

f) The activities of the subsidiary are not an integral part of those of the Holding Company

and hence, these have been considered to be Non-Integral foreign operations in terms of
Accounting Standard 11 - 'The Effects of Changes in Foreign Exchange Rates.
Consequently, the assets and liabilities, both monetary and non-monetary, of such
subsidiary have been translated at the closing rates of exchange of the respective
currencies as at 31%t March, 2015. Revenue items are consolidated at the average rate
prevailing during the period.




3. SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Accounting:

1.1 The financial statements have been prepared to comply in all material aspects in
respect with the Notified Accounting Standards by Companies Accounting Rules,
2006 and the relevant provisions of the Companies Act, 1956 and the Companies
Act, 2013.

1.2 Financial statements are based on historical cost basis and are prepared on
accrual basis, except where impairment is made and revaluation is carried out.

1.3 Accounting policies have been consistently applied by the Company and are
consistent with those used in the previous year.

1.4The Company generally conforms to the internationally accepted “Successful
Efforts Method” (SEM) of accounting read with the revised guidance note on
“Accounting for Oil & Gas producing activities” issued by The Institute of
Chartered Accountants of India (ICAI) for carrying out petroleum operations and
evaluation of prospects for Acquisition Targets.

2. Use of Estimates:

The preparation of financial statements is in conformity with generally accepted
accounting principles which require management to make estimates and assumptions
that affect the reported amount of assets and liabilities and disclosure of contingent
liabilities at the date of financial statements and the results of operation during the
reported period. Although these estimates are based upon management’s best
knowledge of current events and actions, actual results couid differ from these
estimates.

3. Revenue Recognition:

3.1 Revenue from Crude Oil and Natural Gas is recognized on transfer of custody to
the concerned. Revenue from Crude Oil and Gas produced from exploratory /
developing wells in progress is deducted from expenditures on such wells,
Production is recognized as dry crude received at delivery point after adjusting
bottom sediments and water contents.

3.2Income from consultancy/ management income being recognized when service
are rendered and no significant uncertainty attached to realization.

3.3Interest income is being recognized on time proportion basis.

4. Geological and Geophysical Expenditures:

Expenditures other than tangible assets and equipment & facilities deployed in relation
thereto on which usual depreciation allowance as admissible, are expensed in the year of
incidence.




5. General and Administrative Expenses:

General and Administrative expenses are allocated to “Acquisition of Assets” in case of
successful bids / efforts, based on the deployment of resources in pursuing those efforts
and the balance are charged to Statement of Profit and Loss.

6. Tangible Fixed Assets:

The fixed assets are stated at historical cost less depreciation. All costs relating to
acquisition of fixed assets till the time of commissioning of such assets are capitalized.

Producing properties are created in respect of an area/field having proved developed oil
and gas reserves, when the well in the area /field is ready to commence commercial
production. Producing properties reflected as Tangible Fixed Assets.

Cost of development wells, cost of related equipment, facilities, cost of hydrocarbon
rights and concessions are capitalized and reflected as Tangible Fixed Assets.

Borrowing cost relating to acquisition of fixed assets which takes substantial period of
time to get ready for its intended use are included to the extent they relates to the
period till such assets are ready to be put to use.

7. Pre-producing Properties:

7.1 All acquisition costs, exploration costs involved in drilling and equipping exploratory and
appraisal wells, cost of drilling exploratory type stratigraphic test wells are initially
capitalized as Exploratory Wells under Pre-producing Properties till the time these are
either transferred to Producing Properties on completion of commencement of
commercial production or expensed in the year when determined to be dry or of no
further use, as the case may be.

7.2 All costs relating to development wells are initially capitalized as development Wells
under Pre-producing Properties and transferred to producing properties on
commencement of commercial production.

7.3 In respect of the wells pending completion of commencement of commercial production,
all the expenses incurred net of the billing raised on test production supplied are
classified as Pre-producing Properties.

8. Producing Properties:

Producing properties are created in respect of fields/blocks having proved developed Oil
and Gas reserves, when the well in the fields/blocks is ready to commence commercial
production.

Cost of successful exploratory wells, development wells, related equipments, facilities,
hydrocarbon rights, concessions and applicable acquisition costs are capitalized and
reflected as producing properties.




9. Depreciation/ Amortization:

Tangible Assets

9.1 Depreciation on tangible fixed assets owned by the Company is provided based on the
useful life as specified in Schedule II to the Companies Act, 2013.

9.2 In the case of furniture and vehicles provided to employees under approved schemes of
the Company, the depreciation is charged at the rates of 15% and 13.5% respectively
under the Straight Line Method as per the provision of the Scheme.

9.3 Individual items of Fixed Assets, the acquisition cost of which is up to Rs.5,000/- is
depreciated in full in the year of acquisition.

9.4 The Company amortizes the expenses on office renovation over the unexpired lease
tenor

Intangible Assets
9.5 Cost of G&G Software licenses are being amortized over useful.

10.Depletion of Producing Properties:

10.1 Producing properties including acquisition cost are depleted using the “Unit of
Production method” (UOP) based on the related Proved Developed Reserves in
accordance with guidance note on “Accounting for Oil & Gas producing activities”,

10.2 Interest capitalized on producing properties including acquisition cost, as required
under AS-16 (borrowing cost), are also depleted using the Unit of Production Method.

10.3 Proved and Developed Reserves of Oil and Gas are being technically assessed regularly
and are finally reviewed and estimated at the end of each year in house by following
International practices.

11.Earnings Per Share:

11.1 Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting attributable taxes) by the weighted
average number of equity shares outstanding during the period.

11.2 For the purpose of calculating diluted earnings per share, net profit or loss for the
period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity
shares.

12.Segment Reporting:

12.1 Identification of Segments: The Company’s operating businesses are organized and
managed separately according to the nature of products sold and/or services provided.
The analysis of geographical segments is based on geographical location of the
customer i.e. domestic and overseas.




12.2 Unallocated items: General Corporate income and expense items are not allocated to
any business segment.

13.Abandonment Cost:

13.1 The estimated liability towards costs relating to dismantling, abandoning and restoring
well sites and allied facilities of fields/blocks are recognized as cost based on the
technical assessment available,

13.2 The abandonment cost on exploratory dry well is charged as expense when incurred.

13.3 The actual cost incurred on abandonment is adjusted against the liability and the
ultimate gain or loss is recognized in the Statement of Profit and Loss, when the
designated filed/ block ceases to produce.

14.Joint Ventures:

14.1 In respect of PSCs and Service Contracts {SCs) executed by the Company under Joint
Ventures with Govt. of India and/or other parties; the financial statements reflect the
Company’s assets and liabilities as also the income and expenditure of the Joint
Venture operations (to the extent of available details) in proportion to the participating
interest (PI) of the Company as per the terms of the PSCs/SCs, on a line by line basis,
in alignment with Company’s policy.

14.2 Adjustments are made in the year in which the audited accounts of respective Joint
Ventures are received, if applicable.

14.3 Interests capitalized on loan funds utilized in Joint venture projects, as required under
AS-16 (borrowing cost), are included in the value of respective joint venture assets
and are depreciated/ amortized on the same basis on which the original asset is
depreciated/ amortized.

15.Retirement and Other Employees Benefits:

15.1 Employees benefit under defined benefits plans comprising of gratuity and leave
encashment are recognized based on the present value of defined benefit obligation,
which is computed on the basis of actuarial valuation using the projected unit credit
method.

15.2 Contributions to Provident Fund are made with the Regional Provident Fund
Commissioner.

15.3 Gratuity liability and leave salary to employees is not funded.

16.Foreign Currency Transactions:

16.1 Foreign currency transactions during the year are recorded at the exchange rate
prevailing on the date of the transaction.

16.2 The Foreign Currency Assets and Liabilities are translated at the exchange rate
prevailing on the balance sheet date.




16.3 Exchange difference, if any, depending on the nature of the expenditure are either
allocated to respective projects or are directly treated as income/ expenses in the
period they accrue.

16.4 The financial statements of non-integral foreign operations are translated into Indian
rupees as follows:

i the all assets and liabilities, both monetary and non-monetary, are translated
using the closing rate,

ii. items of income and expenditures are translated at the average rate
prevailing during the period.

jif. The resulting net exchange difference is credited or debited to a foreign
currency translation reserve.

i7.Impairment of Assets:

17.1 At each Balance Sheet date, an assessment of assets is made to ascertain whether
there is any event and/or circumstances which indicate impairment.

17.2 An impairment loss is recognized whenever the carrying amount of assets of cash
generating units (CGU) exceeds their recoverable amount.

i8.Inventory:

18.1 Closing stock of Crude Oil in unfinished condition in storage tank is not valued.

18.2 Stores and spares are valued at weighted average cost or net realizable value,
whichever is lower.

19.Taxes on Income:

19.1 Provision for current tax is made in accordance with the provisions of Income tax Act,
1961.

19.2 Deferred income taxes reflect the impact of current year timing differences between
taxable income and accounting income for the year and reversal of timing differences
of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or
substantively enacted at the balance sheet date. Deferred tax assets are recognized
only to the extent that there is reasonable certainty that sufficient future taxable
income will be available against which such deferred tax assets can be realized.
Unrecognized deferred tax assets of earlier years are re-assessed and recognized to
the extent that it has become reasonably certain that future taxable income will be
available against which such deferred tax assets can be realized. If the Company has
carry forward of unabsorbed depreciation and tax losses, deferred tax are recognized
only if there is virtual certainty that such deferred tax assets can be realized against
future taxable profits. :




20.Continqerit Liabilities / Assets and Provisions

20.1 Liabilities contingent upon happening of future events are disclosed by the way of note
to the accounts.

20.2 Contingent assets neither recognized nor disclosed in the financial statements.
20.3 The Company has made provision for all known liabilities.
21.Investments

21.1 Long term investments are carried at cost. However, provision for diminution in value
is made to recognize a decline other than temporary in the value of the investment.

I. NOTES FORMING PART OF FINANCIAL STATEMENTS

1. Contingent Liabilities and commitment:

1.1 Counter claim dated 23 August, 2010 of US$ 42.6 Million, equivalent to
Rs.255,25,92,000/- (at exchange rate one US$ equal to INR=62.505) lodged by
M3nergy, Berhad, Malaysia (formerly known as Trenergy, Berhad, Malaysia) before the
Arbitral Tribunal in the matter of Cluster -7 field against HPCL and the Company. The
share of the Company is 1/7™ i.e. Rs.38,03,87,571/- (PY: Rs.36,46,56,000/-).

Partial Award is passed by the Tribunal on 9% January, 2014 dismissing the Counter
Claim of the Respondents and holding them liable for termination of Service Contract
by ONGC. Next tranche wherein the quantification of liability of M3energy would be
done is still pending. The Partial Award passed by Arbitral Tribunal on 9t January, 2014
is also challenged by M3energy before High Court of Bombay.

1.2 The Company is Operator in exploration block; SR-ONN-2004/1, awarded under NELP
round -VI with 10% PI along with Consortium partner M/s Jaiprakash Limited. The
consortium has completed all Minimum Work Program in Phase-1 except drilling of one
exploratory well for which environmental clearance (EC) was not granted from Ministry
of Environment and Forests due to drilling location falling within the radius of 10km
from a wildlife sanctuary. Further as per recent Policy Framework Guidelines issued by
MoP&NG dated 10™ November, 2014, consortium has requested DGH to allow to exit
from the block without paying any Liquidity Damage (LD) towards non-drilling of 3
well. The proposal is under review with DGH, Impact of LD could not be ascertained.

1.3 The Company is Executive Contractor in Service Contract signed with ONGC for
development of Hirapur Marginal Field along with Associate Contractor M/s Valdel Oil &
Gas Private Limited. The Company has to drill three wells under development phase as
per the Contract. Final Development Plan has been finalized for submission to ONGC.

In view of the legal opinion taken by the management, Service tax on the above
contract has not been charged while billing to ONGC in continuation of previous years
practice.

1.4 The Company was awarded an Exploration block AA-ONN-2010/1 in Tripura under
NELP bidding round IX in consortium with ABG Energy Ltd. The Product Sharing




agreement was signed with Govt. of India (GOI) by the consortium on 30%" August,
2012, The Company has 20% Participating interest and ABG 80%. As per the Joint
Bidding agreement, ABG will carry the Company during the exploration phase
meaning, 20% share of expenditures during exploration phase also shall be borne by
ABG. In case of any discovery, 10% of Prize share paid by ABG will be recovered by
them out of Profit petroleum and 10% will be paid by them anyway. As per discussions
before signing of PSC and written confirmation, ABG was to submit back up guarantee
to the Company to enable the Company to submit BG to GOI for Company’s share of
20%. The value of back guarantee to be submitted by ABG to Prize is USD 1.801
Million. ABG did not submit BG of their 80% share by due date to GOI. Also since back
up guarantee was not submitted by ABG to the Company, the Company also could not
submit the BG for 20% of its share to GOI.

In view of non-submission, GOI terminated PSC dated 30" August, 2012 vide
termination letter dated 15™ Oct, 2013 and has imposed LD of USD 9,005,000 as per
Article 5.6 of PSC. The Company has kept ABG on notice that it is their responsibility
to pay entire quantum of LD, including the share of the Company. MOP&NG has also
been kept informed about the same. In case the Company is compelled to pay its
share of LD i.e. USD 1,801,000 (equivalent to Rs.11,25,71,505/- at the rate of
Rs.62.505 per USD) by the GOI, and if such payment is made by the Company to GOI,
then the Company will claim such amount from ABG and such amount shall be
disclosed as receivable.

2. Joint Venture Operations:

In compliance of Accounting Standard 27 on “Financial reporting of Interests in Joint
Ventures”, a brief description of Production Sharing Contracts (PSCs) and Service
Contracts (SCs) under joint venture contracts entered into by the Company are given
below:

2.10NGC Onshore Marginal Fields

The Company along with M/s Aban Loyd Chiles Offshore Limited was awarded Service
Contract dated 28% April, 2004, for development of ONGC’s Hirapur onshore marginal
oil field.

On 9% December, 2009, the Company executed an Agreement for development of
Hirapur onshore marginal field with Valdel Oil and Gas Private Limited (Valdel) as
Associate Contractor with equal share in the Service Contract.

The Company’s share of assets and liabilities as at 315t March 2015 and the Income
and expenditure for the year in respect of above joint venture is as follows:
Figures in Rupees

Particulars 2014-15 2013-14
A ' Gross Tangible Assets 9,98,32,030 - 9,94,71 555
B  Pre-Producing Properties (CWIP) 1,35,52,000 1,35,52,000
C  Other Net Non-Current Assets (1,610) (96,610)
D ' Net Current Assets (*) 1,03,30,954 1,12,37,053
E  Income - Revenue from Crude Oil 97,76,712 1,00,60,313
F . Expenditure (**) 1,21,84,645 1,52,84,864

(*) Includes advances to joint venture amounting to 59,65,571/-, (Previous year

Rs.59,79,373/-).




(**) Includes expenses written off amounting to Rs. Nil in the FY. 2014-15 (Previous
year Rs.4,25,595/-)

2.2 Sanganpur Field

The Company acquired 50% participating interest in Sanganpur field from M/s
Hydrocarbon Development Company Pvt. Ltd. (HDCPL) effective 15' September, 2004.
Accumulated amount prior to acquisition of Sanganpur field amounting
Rs.1,18,17,034/- have been included in Sanganpur field Assets. The Company has
accounted its proportionate share in the Sanganpur field based on un-audited accounts
as at 315t March, 2015 as made available by the Operator.

The Company’s share of assets and liabilities as at 315t March 2015 and the Income,
expenditure for the year in respect of above joint venture is as follows:
Figures in Rupees

... ... Particulars 2014-15 . = 2013-14
A Gross TangibleAssets = 56266993  5,62,54,443
B - Other Net Non-Current Assets ~ (34,262) v 15,738

C  NetCurrentAssets(*) . (7,53648)  1,31,119

b Income - Revenue from Crude Oil 13,18,939 18,17,850
E _ Expenditure 2241158  30,97,760

(*) Includes advances to joint venture amounting to Rs.(7,55,710)- (Previous year
Rs.-1,81,269/-).

2.3 ONGC Offshore Marginal Fields {(Cluster-7)

The Company atong with Consortium member, M/s Hindustan Petroleum Corporation
Limited (HPCL) (PI - 60%) and M/s Trenergy (PI - 30%) was awarded a Contract vide
letter of award dated 31t March, 2006 for the development of ONGC’'s offshore
marginal Oilfields viz. B -192, B - 45 and WO - 24. The Service Contract for Cluster-7
was signed on 27% September, 2006 between ONGC and Consortium members. The
Company is the Executing Contractor and its participating interest ( PI) is 10%.

The said Service Contract was terminated by ONGC. Subsequently, HPCL/PPCL started
arbitration proceedings against Trenergy which are still in progress, hence the joint
bank account has not been closed on the advise of the legal department- HPCL.

2.4 SR — ONN - 2004 / 1 (South Rewa Block):

The Company along with Consortium member M/s Jaiprakash Associates Limited (PI -
90%) was awarded PSC for the SR-ONN-2004/1 block vide letter dated 12™ February,
2007 of Ministry of Petroleum & Natural Gas (MOP & NG) under NELP - VI round. The
Company is the executing contractor and its PI is 10%. The PSC was signed on 2™
March, 2007.

Consortium has relinquished the block effective from 23 October, 2014 and Operating
Committee resolution (OCR) for relinquishment of the block has been submitted to
Directorate General of Hydrocarbon (DGH).

The Company is following “Successful. Efforts Method” as per revised Guidance Note for




exploration activities are charged off to Statement of Profit & Loss in line with
Guidance Note. The Company has accounted its proportionate share in the SR-ONN-
2004/1 project based on audited accounts as of 315t March, 2015.

The Company’s share of assets and liabilities as at 31%* March, 2015 in respect of
above joint venture is as follows:

Figures in Rupees

.. Particulars  2014-15 . 2013-14
A Gross Tangible Assets e 0o 10,280

B Pre- producmg Propertles (CWIP) - 3 21,954 |
' C  Other Net Non-Current Assets ‘ 15,000
D Net Current Assets (*) , 1,39,14,101
E Expenditure (**) 80,50,387 8,27,41,821

'(*) Includes advances to | Jomt ‘venture amountmg to Rs.94, 80,814/~ (Prev:ous year
Rs.53,55,056/-).

(**) Includes Rs.13,09,206/- (Previous year Rs.7,35,64,454/-) written off towards dry
wells cost. Also includes Inventory written off amounting to Rs.30,59,990/-in the FY.
2014-15 (Previous year Rs. Nil)

3. Estimated Hydrocarbon Proved Reserves as on 315t March, 2015 in the Oil fields are as
follows:

a) H|rapur and Sanganpur (On shore Marglnal Flelds)

_Particulars (¥) 2014-15 ... 2013-14
MMBBLS = MMT MM BBL
308 . 0411

. Recoverable Reserves

(*) The Company Share is 50% of total

b) Yolla Field (Australia)- Llcense T/L1 (Offshore Fleld) -

Partlculars (*) 2014-15
e MM BOE | W BOE
 Recoverable Reserves - 5279 - '

(*) The figures represents Subsidiary Company'’s Participating Interest i.e.11.25%

4. Quantitative Particulars of Petroleum:-

Particulars (*)  2014-15 2013-14 .
Total Dry Crude BOE BOE
Production _

Yolla Field (T/L1) * 1,22,164 -
Hirapur Field (**) 38,326 39,874
Sanganpur Field (**) 572 645
TOTAL 1,61,062 40,519

(*)Represent Subsidiary Companys share i.e.11.25%.
(**) Represent total production of the fields and Company’s Share is 50%




5. Remittance in Foreign Currencies (*):
Figures in Rupees

Particulars # . 201415  2013-14
Foreign Travel o - 771,276
. Consultancy Fees/Retmbursements etc . 6,23,34,629 . 5,23,82,062

Capital Equipments, Spares etc. ? 42,642 . 43,96,292
~ Equity Contribution : - 6,21,800

{*) Represent the total value of forelgn exchange outflow. Include share of its
consortium partner(s) Rs.5,63,77,622/- (Previous Year -Rs.3,53,18,853/-)

# As certified by the management

6. The limit of non-funded credit facilities of bank guarantees/lLetter of Credit is
Rs.10,00,00,000/- with Corporation Bank, New Delhi. Against the said limit bank guarantees
totaling to Rs.1,81,55,850/- have been issued by the banker. (Previous Year
Rs.4,50,88,400/-).

7. Rights of Shareholders Rights, Preferences & Restrictions attached to each class of
shares. The Company has classified its share capital into Equity & Preference Capital.

7.1 Equity Shares - Equity shares of the Company has a par value of Rs.10 per
share. Each holder of equity share is entitled to one vote per share. In the event
of liguidation of the Company the holder of equity shares will be entitled to
receive remaining assets (if any) after distribution of all preferential accounts.
The distribution will be in pro-rata to the equity shares held by the shareholder.

7.2 Preference Shares - No Voting rights are attached to the holder of the
Cumulative Convertible Preference Shares except to vote only on resolution(s)
placed before the Company which directly affect the rights attached to the
Cumulative Convertible Preference Shares.

8. During the year, the Company has received Rs. Nil (PY: Rs.47,50,00,000) from HPCL
towards Equity Share Capital.

9. Current liabilities include Rs.84,500/- towards recoveries from employees covered under
the vehicle policy as per the scheme of the Company. (Previous Year Rs.65,000/-).

10. Information as per Accounting Standard (AS) 18 “Related Party Disclosures”:

10.1 Related Party relationships:

| Name of the related party | Relationship
Hydrocarbon Development Pvt. Co. Ltd )
Jai Prakash Associates Limited Consortium Partner

Valdel Oil & Gas Private Limited

i Petr'e’léu‘h%wéb rorat e T ngCompany
Prize Petroleum International Pte. Ltd. Singapore Wholly Owned
_.Subsidiary Company |

GIEN NI NTE,




10.2 Key Management Personnel:

a) Mr. M. K. Surana “Manager " & CEO
b) Mr. U. C. Agrawal Company Secretary (*)

(*) pursuant to the Companies Act, 2013,

10.3 Transactions during the period with related parties are:
Figures in Rupees

" Particulars o ~ 2014-15 . -~ 2013-14
o H'oildving U Total ; Holding ‘ Total
_.Company _Company

. 8,44,28,424 '8,44,28,424 7,67,53,116 7,67,53,116
Services rendered : :
e resevered TS RS T T T SO il ._: et Et e
Expenses recovered by 2,60,135 2,60,135 2,35,916 2,35,916
us i

Share Capital Received ) 47,50,00,000 47,50,00,000

24,931927,.". S v1_5142.’354% e 3,10,879
(Cr.) (Cr.) (Cr.)

Amount outstanding

Note: The Expenses recovered by Holding Company also includes the amount of Remuneration paid to
the Managing Personnel of Rs.93,73,167/- (PY: Rs.79,26,553/-).

11, Auditors Remuneration includes: (*)

e, . . FiguresinRupees
- Particulars 2014-15 2013-14
Statutory Audit fees 100000  1,00,000
Tax Audit fees : 22,000 22,000

Reimbursement towards out of pocket expenses | 9,490 11,486

(*) Corporate audit fee only (excludes cost audit fee, amount paid to JVs auditors and
subsidiary’s auditors)

12. Inciuded under Cash and Bank Balances, balance held as margin money towards Bank
Guarantees issued of Rs.18,15,585/- (Previous Year- Rs.49,87,297/-)

13. Disclosures as required by Accounting Standards 19, “Leases”: Where the Company is a
lessee, Lease payments are recognized in the Statement of Profit & Loss under “Rent”.

14. As the Company has no book profit as per income tax during the financial year, there
was no tax liability under Section 115]JB of the Income Tax Act, 1961 and as such no
provision for taxation was required.




15. Deferred Tax Assets / Liability:

The Company has accumulated losses as at 315t March, 2015 amounting to
Rs.55,91,40,341/-. The Company has been recognizing net deferred tax
assets till 315t March, 2013 on accumulated business losses and unabsorbed
depreciation. After the Company was made a Wholly Owned Subsidiary in
December, 2011, various actions were initiated in terms of acquisition of new
assets and speeding up exploration activities.

1.1,

During the previous year the company has formed a wholly owned subsidiary
in Singapore. The Singapore subsidiary has signed Sales Purchase Agreement
for acquisition of a producing asset & a discovered asset in Australia. The deal
of acquisition has been completed on 3¢ November, 2014 and acquired assets
are held in the name of the Singapore subsidiary. The producing assets is
cash generating asset and based on techno -financial study carried out, the
Singapore based subsidiary is likely fo generate reasonable profits in future to
provide income to the holding company.

However, following conservative accounting approach, in accordance with AS-
22 the management has decided not to recognize deferred tax assets on
accumulated business losses from the financial year 2013-14 and to charge
off deferred tax assets recognized on accumulated business Loss till 31st
March, 2013 to Statement of Profit & Loss amounting to Rs,9,23,59,000/-.

In view of the fact that the Singapore subsidiary is likely to have sufficient
future profits, deferred tax assets is being recognized on unabsorbed
depreciation loss, as per management judgment which is based on the
convincing evidence.

Major Components of deferred tax assets/liabilities arising on account of timing
difference are:

Figures in
e e e . . Rupees
ulars s at Movement for As at
e .........31.03.2014 the year 31.03.2015
Deferred Tax Asset e
Depredation loss 61011031000 41901001000 61051931000
Deferred Tax Liabilit ]
Depreciation Differential 4,68,71,000 @ (20,000.00) 4,68,51000 |
Net Deferred Tax Asset 1,32,32,000 5,10,000.00 1,37,42,000

16. In the management assessment there is no impairment to any Cash Generating Units as
at March 31, 2015 (AS-28)

17. Employee Benefits:

Effective 15t April, 2008, the Company has adopted AS-15 (Revised 2005) for
employee’s benefits. Consequent to the adoption, the following disclosure related to
accounting, etc., are made as far as practicable under AS-15 (revised 2005)
requirement.




17.1 Defined Contribution Plans:

The Company’s contribution to provident fund of Rs.1,83,948/- (PY Rs.2,00,023/-) and
the same is recognized and included in “Manpower Cost” in Note-25 to Statement of

Profit & Loss.

17.2 Defined Benefit Plans:

The present value of obligation in respect of gratuity and leave encashment is
determined based on Actuarial Valuation using the Projected Unit Credit method: The

amount recognized is included in Note-4 & 7 to the Balance Sheet.

Certified Actuarial Data:

A. The amount recognized in Balance Sheet for post-employment benefits:

Particulars Gratuity Leave Encashment
Present value of obligation at the 6,07,338 5,97,202
end of the year (8,32,537) (4,00,021)
Fair value of Plan Assets at the - -

end of the year

Fund Status at the end of the 6,07,338 5,97,202
year {(Net Assets)/Net (8,32,537) (4,00,021)
liability}

B. Reconciliation of opening and closing balances of defined benefits obligations:

Particulars Gratuity Leave Encashment
Present value of obligation at the 8,32,537 4,00,021
beginning of the year . (10,04,241) (7,87,945)
Interest Cost 72,431 34,802
(80,340) (63,036)
Current Service Cost 56,040 21,784
(73,347) (55,077)
Benefits Paid - -92,519
(-1,81,751) (-3,49,742)
Actuarial (Gains)/ Loss on -3,53,670 2,33,114
obligations (-1,43,643) (-1,56,295)
Present value of obligation at 6,07,338 5,97,202
the end of the year (8,32,537) (4,00,021)




C. Reconciliation of opening and closing balances of Fair value of Plan assets:

Particulars

G ratu ity -

Leave Encashment

Fair value of plan assets at the
beginning of the year

Expected return on plan assets

Contributions

| Benefits Paid

Actuarial (Gai“ns)/ Loss on plan
assets

Fair value of plan assets at the
end of the year

D. Expenses recognized in Statement of Profit & Loss:

Particulars Gratuity Leave Encashment
Current Service Cost 56,040 21,784
(73,347) (55,077)
Interest Cost 72,431 34,802
B (80,340) (63,036)
Expected return on plan assets - -
Actuarial (Gains)/ Loss -3,53,670 2,33,114
(-1,43,643) (1,56,295)
Expenses recognized in -2,25,199 2,89,700
Statement of Profit & Loss (10,044) (-38,182)
E. Actuarial assumptions:
Particulars Gratuity Leave Encashment
Mortality Table 2006-08 2006-08
(2006-08) (2006-08)
Superannuation age B 60 60
(60) (60)
Withdrawal rate (all ages) Nil Nil
(28.54%) (28.54%) )
Discount rate 7.90% 7.90%
(8.70%) - (8.70%) ~
Rate of increase in compensation 8.27% 8.27%
levels (10%) (10%)
Expected rate of return on - -
plan assets




F. Current /Non-Current classification of employee benefits:

Particulars Gratuity Leave Encashment
Current liability 2,371 2,18,570
(2,36,373) (2,28,849)
Non-current liability 6,04,967 3,78,632
(5,96,164) (1,71,172)
"Yotal 6,07,338 5,97,202
(8,32,537) (4,00,021)

Figures in brackets represent corresponding previous year’s figure.

18. Closing stock of Crude Oil in unfinished condition in storage tank is not valued as the
net realizable value is not ascertainable.

19. Pursuant to adoption of Schedule II to the Companies Act, 2013, the depreciation
charge for the year is lower by Rs.11,16,629/-.

20. The Company is primarily and solely engaged in exploration and production of crude oil
and natural gas. Consultancy/Management fee incomes are isolated transactions for which
no segment assets / liabilities or expenses attributable directly on reasonable basis. In view
of this management considers the Company is in single segment i.e. Exploration and
production of crude ol and natural gas.

21. In the opinion of the management, assets other than fixed assets and non-current
investments have a value on realization in the ordinary course of business at least equal to
them out at which they are stated in the Balance sheet.

22. The company through its Singapore based subsidiary company has acquired a producing
field and a discovered field in Australia (‘Australian assets') valuing AUD 85 million. The
effective date of the Australian assets under acquisition is 1%t July, 2013 and the deal of
acquisition was completed on 39 November, 2014. An amount of USD 5.19 Million
(equivalent to AUD 6.36 Million) was received as completion adjustment for the period July
2013 to Sept, 2014 which has been treated as reduction in Acquisition cost of the assets in
line with the provision of Sale Purchase Agreement (SPA). Therefore revenue earned and
operating expenses incurred considered in statement of profit and loss are related to the
balance period of the year upto March, 2015.

23. Allocated Overheads recovered from Joint Ventures are shown as deduction from
General and Administrative expenses in the Statement of Profit and Loss.

24, Other additional information are either nil or not applicable.

25, Previous year figures have been regrouped / reclassified wherever necessary to make
them comparable with current year figuﬂgsﬁ

/({ P /i‘r,,@
M.K. Surana 24 U. C. Agrawal For BG1C & Associates
Chief Executive Officer Company Secretary = : Chartered Accountants
() Registration No.003304N
) AL
P. gshi K. V&%ég& CA Da jer
Direc Director Partner

M No.:088308
Place : Mumbai
Date : 7' May, 2015



PRIZE PETROLEUM COMPANY LIMITED
{ A Wholly Owned Subsidiary of Hindustan Petroleum Corporation Ltd. )
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2015

Year Ending
March 31, 2015

Year Ending
March 31, 2014

(A) Cash flow from Operating activities:-
Profit before tax (307,956,844) (116,535,834)
Adjustment for:-
- Depreciation / Depletion / Impairment 95,534,852 3,687,056
- Expenses Written off’ 4,369,195 73,990,048
- Unrealized Exchange gain/loss (673,524) (26,202,737)
- Loss on sale of Fixed assets - -
- Interest Paid 107,772,926 3,691,820
- Interest received (30,671,226) (4,159,545)
Operating profit before working capital changes (131,624,621) (65,529,192)
Adjustment For (Increase) / Decrease
- Trade Receivables (16,452,893) 19,199,058
- L.oans & Advances 1,365,619 (43,272,024)
- Inventories (26.062.653) 1,227,005
- Trade Payables & Other Current liabilities 771,577,214 38,072,054
Cash generated from operation 598,802,666 (50,303,099)
- Direct Taxes paid ( Net of Refund ) (10,546,403) (7,666,018)
Cash Flow before prior period 588,256,263 (57,969,117)
- Prior Period ltem - -
Net Cash Flow from operating activities ' A' 588,256,263 (57,969,117)
{ B) Cash Flow from investing activities :
- Purchase of fixed assets { Net ) (4,133,451,741) (485,683)
- Sale of Assets 24 874 58,610
- Addition to Pre-Producing Properties / Misc Expenditure (852,119,871) (56,295,359)
- Interest received 30,671,226 4,139,545
- Deposits towards acquisition of assets 886,528,384 (861,163,236)
- Investment made - -
Net cash flow from investing activities ' B' (4,068,347,128) (913,726,123)
(C) Cash flow from financing activities :
- Increase in Share Capital - 475,000,000
-{ Decrease)/(Increase in loan 4,464,646,000 910,784,000
- Interest paid (107,772.926) (3,691,820)
Net Cash flow from financing activities ' C"' 4,356,873,074 1,382,092,180
Forex Fluctuation Difference arising out of Consolidation - 818
Net increase in cash and cash equivalents { A+B+C) 876,782,207 410,397,759
Cash and Cash equivalent at the beginning of the period I 442,409,773 | 32,012,014
Cash and Cash equivalent at the end of the period 1,319,191,980 442,409,773
Notes :
a Cash & Cash equivalents ( Note - 16) :
i) Cash & Cheques in hand 3,287 34,942
ii) Current accounts & term Deposit in Scheduled Banks 1,319,188,693 442374 831
1,319,191,980 442,409,773
b The above cash flow statement has been prepared under the " indirect method as set out in the Accounting Standerd - 3, "Cash Flow Statements” issued by The
Institute of Chartered Accountants of India.
c Figures in brackets represent cash outflows.
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