MRCA & Associates
Chartered Accountants @1

INDEPENDENT AUDITOR’S REPORT

To The Members of CREDA HPCL BIOFUEL LTD.

We have audited the accompanying standalone Ind AS financial statements of CREDA HPCL
BIOFUEL LTD. (“the Company”), which comprise the Balance Sheet as at 31st March, 2017, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management Responsibility for the Financial Statement

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the state of affairs(financial position), profit or loss
(financial performance including other comprehensive income), cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditors Responsibility

Our responsibility is to express an opinion on these standalose Ind AS financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit of the stundalone Ind AS financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standads require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable ance about whether the




An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the asscssment of the risks of material misstatement of the standalone
Ind AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalone Ind
AS financial statements that give a true and fair view in order to design audit proccdures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs (financial position) of the Company as at
31st March, 2017, and its profit/loss (financial performance including other comprehensive income), its
cash flows and the changes in equity for the year ended on that date.

Emphasis of Matter

Without modifying our report we draw your attention to note no. 32(a) & 32(b) to the standalone IND
AS financial statements which explains the reason to write off rcfundable security deposit with
CREDA of Rs. 5,65,66,880 and to write back Rs. 1,97,52,429 payable to HPCL to profit & loss
account.

The financial statements have becn prepared on a basis other than going concern assumption.

Other Matters

The comparative financial information of the Company for the year ended 31st March 2016 and the
transition date opening balance sheet as at 1st April 2015 included in these standalone Ind AS financial
statements, are based on the previously issued statutory financial statements prepared in accordance
with the Companies (Accounting Standards) Rules, 2006 audited by the predecessor auditor whose
report for the year ended 31st March 2016 and 31st March 2015 dated 09" May 2016 and 15" May
2015 respectively expressed an unmodified opinion on those standalone financial statements, as
adjusted for the differences in the accounting principles adopted by the Company on transition to the
Ind AS, which have been audited by us.

Our opinion is not modified in respect of these matters. /7
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Report on other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure A™ a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by the law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone Ind AS financial statcments comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

On the basis of the written representations received from the directors as on 31st March, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2017 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

a) The Company does not have any pending litigations which would impact its financial
position.

b) The Company did not have any long-term contracts including derivative contracts for
which there were any matcrial foreseeable losses.

¢) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

d) The Company has provided requisite disclosures in the financial statements as to holdings
as well as dealings in Specified Bank Notes during the period from 8th November, 2016 to
30th December, 2016. Based on audit procedures and relying on the management

in accordance with books of account

the Management.




viii. Based on the verification of the records of the company and based on information and
explanation given to us. we give the below mentioned report on the directions issued by the
Comptroller and Auditor General of India in terms of section 143(5) of the act as under:

a) The company doesn’t have any freehold and leasehold land. Accordingly this point is
not applicable to the company and hence not commented.

b) According to the information and explanation given to us and on the basis of our
information the company has written off and written back below mentioned accounts:

S.NO. | Nature of Account Amount Involved Reason N
1 Refundable Security 5,65,66.880.00 | For details refer note
Deposit with CREDA 32(a) to the Financial
Statements.
2 Payable to HPCL 1,97,52,429.00 | For details refer note |
32(b) to the Financial
Statements.

¢) There are no inventories lying with third parties and no assets received as gifts/grants
from government or other authorities.

For, MRCA & Associates
Chartered Accountants

(Partner) )
Membership No. : 131180 =

Place: Raipuv

Date: 15)os]201%



Annexure-A

The Annexure referred to in our report to the members of CREDA HPCL Biofuel Ltd (the Company ")
for the year Ended on 31 March 2017. We report that:

On the basis of such checks as we considered appropriate and according to the information and
Explanations given to us during the course of our audit, we report that:

()

(i)

(i)

(iv)

(v)

In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of the fixed assets.

(b) As explained to us, fixed assets have been physically verified by the management during

the year in accordance with the phased programme of verification adopted by the
management which, in our opinion, provides for physical verification of all the fixed assets
at reasonable intervals. According to the information and explanations given to us, no
material discrepancies were noticed on such verification.

(¢) The company doesn’t own any immovable properties therefore the requirement of this

clause is not applicable to the company.

In respect of its inventory:

According to the information and explanation given to us the company doesn’t own any
inventory during the current financial year, therefore the requirement of this clause is not
applicable to the company.

In respect of loans, secured or unsecured, granted to the parties covered in register
maintained under section 189 of the Companies Act 2013:

(a) According to the information and explanations given to us and on the basis of our

information, the Company has not granted any loans, secured or unsecured to companics.
firms, Limited Liability partnerships or other parties covered in the register maintained
under section 189 of the act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the
Order are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, the company
has not given any loans or guarantee or security and not made any investments. Accordingly
the requirement of this clause is not applicable to the company and hence not commented
upon.

osits from the public and hence the directives issued
visions of Sections 73 to 76 or any other relevant

The Company has not accept
by the Reserve Bank of I

.J",




(vi)

(vii)

provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard
to the deposits accepted from the public are not applicable.

As informed to us, the Central Government has not prescribed maintenance of cost records

under sub-section (1) of Section 148 of the Act, in respect of the activities carried on by the
Company; therefore this clause is not applicable to the company.

In respect of statutory dues:

(a) According to information and explanations given to us and on the basis of our examination

of the books of account, and records, the Company has been generally regular in depositing
applicable undisputed statutory dues including Provident Fund, Employees State Insurance.,
Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax.
Cess and any other statutory dues with the appropriate authorities. According to the
information and explanations given to us, no undisputed amounts payable in respect of the
above were in arrears as at March 31, 2017 for a period of more than six months from the
date on when they become payable.

(b) According to the information and explanations given to us, there were no disputed amounts

(viii)

(ix)

(%)

(xi)

(xii)

(xiii)

payable in respect of Income-tax, Wealth Tax, Custom Duty, Excise Duty, sales tax, VAT,
Cess and other material statutory dues in arrears/ were outstanding as at 31 March, 2017.

In our opinion and according to the information and explanations given to us, the Company
has not taken any loan from bank or any financial institutions or from the government and
has not issued any debentures. Accordingly the requirement of this clause is not applicable
to the company and hence not commented upon.

In our opinion and according to the information and explanations given to us. the company
has not rose any money by way of public issue/ follow-on offer (including debt instruments)
and also not availed any term loan. Accordingly the requirement of this clause is not
applicable to the company and hence not commented upon.

In our opinion and according to the information and explanations given to us, the company
has not paid any managerial remuneration during the current financial year. Accordingly the
requirement of this clause is not applicable to the company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has been noticed or reported during the year.

In our opinion the company is not a Nidhi Company. Therefore this clause is not applicable
to the company.

Based upon the audit procedures performed and the information and explanations given by
any preferential allotment or private placement
ebentures during the year under review.




(xiv)

(xv)

(xvi)

Accordingly, the provisions of this clause are not applicable to the Company and hence not
commented upon.

In our opinion and according to the information and explanations given to us, the company
has not entered into any related party transactions during the year under review.
Accordingly, the provisions of this clause are not applicable to the Company and hence not
commented upon.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of this clause are not applicable
to the Company and hence not commented upon.

In our opinion, the company is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of this clause are not
applicable to the Company and hence not commented upon.

For, MRCA & Associates
Chartered Accountants
Firms Registration No.: 0}}

Membership No. : 131180

Place: Ra puv

Date: o |2012



“Annexure B” to the Independent Auditor’s Report of even date on the Financial Statements of
CREDA HPCL Biofuel Ltd

Report on the Internal Financial Coatrols under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of CREDA HPCL Biofuel Ltd
(“the Company™) as of March 31, 2017 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Companies’ management is responsible for establishing and maintaining internal financial controls
over financial reporting and for assessing the adequacy and effectiveness of internal financial controls
over financial reporting as per the meaning of internal financial controls provided in the Act; These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its asscts, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fiaud or error,

We believe that the audit evidence we have/g
our audit opinion on the Company’s interiia
e,

if

d is sufficient and appropriate to provide a basis for




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for cxternal purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions. or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India”.

For, MRCA & Associates
Chartered Accountants
Firms Registration No.: 0126%%

(Partner) : <
Membership No. : 131180 X,if“_fin/’

Place: Raipu
Date: 15)os|201% .



CREDA-HPCL BIOFUEL LTD
Balanco Shoeel as at 31st March, 2017

Anountin ¥

As st As at Ag at
Particulars Notos 31.03,2017 31.03.2016 01.04,2015
AGSEYS i
{1} Non-Current Assets
{8} Property, Plant and Equipment 4a “ 9,586 26,94,358
(b} Cepital Work-in-Progress 5 - . 7.,56,05,381
(¢} Other Intangibla Assots 4b B 675 875
(d) Financiat Assets
(i} Others {Refer Noty 32) 8 o 565,685,080 5,65 66,880
(e} Deferred Tax Assels (net} ~ - -
Total Non-Current Assets - 5,685,77,141 13,47,87,294
{2} Curront sssets
{a} Inventories 7 - - 2,714
{b} Financial Agsets
{i} Trade Receivables 8 ; . 2717
(i} Cash and Cash Equivalents g 1,981,801 3.23,080 1,57,675
(iii) Others . 10 B 10,30,395 898
(¢} Qther Curcent Assets 11 1,804 3,547 4,965,795
(3} Assets classified as hold for Sale / Disposal - - s
Total Current Assets 1,493,798 13,687,032 6,689,799
Total Assats 193,795 §,79,24,173 13,64,27,083
EQUATY AND LIABILITIES
Equity
{8) Equily Shace Capital 12 21,75,84,840 21,75,64,810 21.75.64 810
(b} Other Equity
(il) Retained earnings {21.74,23 058) {17,918, 45.687) 110,820 270)
Equity attributable 10 equity holders ofthe parent 1,41,8584 377,146,223 160,93,61,640
Non-controfling interests - ) B
Totat uquity 141,684 3,77,15,223 10,93,61,840
Liabliities )
{1} Non Current Liabliities
{a) Financial Liabifities
(b} Long Term Provisions
(<) Deforrod Tax Liabilities (Net) .
() Other Kon-Current Liabilities )
Total Nown Current Liabilivies
{2} Currant Liabilitiey
{8} Financial Lisbilites
{ily Other Financial Liabllites (Refer Noie 32) 13 368,750 2.02,04,458 2.45.74,043
(b} Other Current Liabilities 14 15,191 14,452 1,33.207
{€) Short Term Provisions 15 13,58,203
(d) Current Tax Lisbilitios (MNat) y
Total Current Liabllities 61041 2,02,18.95¢ 260,66 453
Total Equity snd Lisbilltios 1,923,796 6,15,34,173 43,64,27,093

Notes 110 37 are integral part of the Financial Statemonts

As per our report of Even Data

For, MRCA & Assaclates P
Chartered Avcountants
FRE: 012680¢ |

CA Azshish Agrify:
PFartner
1. No. 131180

For and on behalf of the Boary

(M Soemsundar

Manager

AV

{S P Gupta)
Dlrottor
Bhau L
(Shruti Bhagat)
Company Secretary




CREDA-HRCL BIQOFUEL LTD
Statement of Profit and Loss for the year ended 31st March, 2017

(Amoan in ¥

Notes

For the i'ear ended
March 31, 2017

For the year ended
March 31, 2016

Revenue

Ravenue From Qpovations
Sate of Servica

Othar Qpersting Revenues

Other Misorme

Totat fngome

Expenses

Erployes Benefils Expense

Changes o lventories of Finished Gouds, Stotk-in - Trade aid Wesk-in-Progress
Depracition & Amortization Expeose

Other Expensos

Auditirs’ Remdnaration

Total Expenses

Profiy Before excoptional items snd Tax

Exceptional Hems

Profit Befora Tax

Tax expense:

Current tax

Deteregd tax

Tax Expensos

Profit/(loss) for e period

Other Comprehansive ncome

A: Rems that will not be réciassified o profit or loss Insubsoquent periods:
Remeasuraments of e defined beoodt plans;

Ofners

Mot Other Comprebonsive ngome not to boreclassiing 1o Profit and Loas in
stbsoguent peripds

fters that will be rectassifivd ta profit or loss

O
oy uetaiing; 0 demws thal will be eclassifiod © profit or loss

it Othor Compehensive income 16 be reckassiliod fo Profit s Loss in
subiseguent pedods

QOther Comprehensive income Tor t year, tot of s

Total Comprelhansive biconie Tor the year, net of tax (Comprishg Piofit (Loss)
and Gtber Comprahensive Incouwo for the paviod)

Earning Por Share
£} Baide

£y Dot

16

21

22.00

18,677

89,670

18,577

89,670

7,16,033
61462

11,564,261 |
2,714
2.03,899
34,968,604
49,480

7.77,485

49,09,067

(7,58,918)
(3,68.14.451)

(48,19,397)
(6,68.27.020)

{3,75,73,369)

{7,16,46,417)

(3,76,73,369)

(7,16,46,417)

(3,75,73,369)

(7,16,45,417)

(173
(1.73)

{3.28}
{3.29)

Notes 1 to 37 are Integral part of the Financial Statements
As per our report of Even Date

For, MRCA & Assoclates
Chartered Account
FRN No. 0126%0¢

CA Aashishific
Partner

Date: £ < / D{/ /# ’
Place - KNPQ ¥ ( &g

g1 Bay 2017

Forand on bohalf of the Doard

bl

(S P Gupta)
Diraotor

{Shruii Bhagat)
Company Secretary




CREDA-HPCL BIOFUEL LIMITED
EORT 1AL YEAL

JCASH FLOY U AN LA ENDED. T MARGH, 2017
...... (Ao in &
N . For the yoar ended 31 For the year ended st
PARTICULARS March, 2017 YO March, 2016
{A)|CASH FLOW FROM OPERATING ACTIVITIES
Nel Profil/(Loss).before extraordinary itoms and lax (3,76,73.360) (7.16.48.417)
Adllusimenis for,
Depraciation/Amontisation - 2,03,999
Write off of Capital Work in Prograss . . 745,862,381
Write off of Borewslt CWIP B 1,30,000
Wiile off of Olher assels 5.85,77.,142 21,989,101
Reversal of Uiabilities | (1,97,52,429)
Loss on sale of fixed ssscis - 65,538
Cash Assistance receivad from HPOL - (1,00,00,000;
inferest and other Income (1§ 577} {89,670;
3.68,06.136 e 57071348

8@3&{1@(&:}\;:@;;1/&033} BEFORE WORKING (7.67233) (45,75 0681

(hanges b Working Capilsl

Auuslius for fagreaselitociease js opetaliog assels
nventories - 2714
Trade Receivables < 2,17
Othwr current assels 1,643 . 4,682,248
Long Term Loans and Advances = .
Gther financial assets 10,30,385 {10,20,487)
Adiustmanty [ increaseddesrease) in operaling.
lighiliies
Trada Payables E
Other financial abiliies {4,15,320} {43,69.545)
Other Current Lisbilitles 738 {1,18,755)
Current Tax Lisbilities (Net) - -
Short term provisions » { 13,58 200}
' 8,17,457 : (63,78,321)

Cash Flow from Extraordinary tems
Cash Generaled from Operations {1,49,778) (1,09,53,389)
Het Income tax (paid)refunds

xglls;}rfgsﬂ()w FROM {USED 1N} OPERATING (149,776 (1,09.53.380)

{B)]CASH FROM INVESTING ACTIVITIES

Purchase/Sale of Fixed Assels & fnvestments - 0,29,134

Gash Assistance received fram HPCL s 1,00.00.000

Writte off of Securily Deposit ¢
Other Income Received 18,577 16,577 _Basro $.14,18.804

Cash Flow from Extraotdinary liems

Net income tax (paldirefunds

NET CASH FLOW FROMI{USED IN) INVESTING
ACTIVITIES

1,11,18,804

{CHCASH FLOW FROM FINANCING ACTIVITIES

NET CASH FLOW FROM/ {USED IN) FINANCING

ACTIVITIES - |
NET iINCREASENDECREASE) N CASH & CASH ) ) ?
EQUIVALENTS (A+B+C) . by B esdis
Cash equivalents at the snd of the year R 1,891,891 o 323080
Cash aqulvalents at the bagnining of the yuir ; 3,283,080 1,57,675]
Notes:

1) The above Cash Flow stalement has beon prepared under the Indirect method In accordance wilh Ind As-7 Slatoment of Cash Flows

2} Flgures In brackets arg outllowsideductions
3} Cash & Cash Equivalents rapresont Cash & Bank Balances

A% per our report of Even Dot ‘
For, MRGA 8 Associa "
Chartsred Accountan| %)

FRN: 612640

For and on behalf of the Board

AN

{5 P Gupta)

Partier 1 s Cirector
M.No, 131150 | A R .
= Shauts
{M Somasundar} (Shrutl Bhagat)
Manager Company Secratary




Statement of Changes in Equity (SOCIE)

CREDA-HPCL BICFUEL LTD

{Amount in )

{a} Equity share capital

As at March 34, 2017

As at March 31, 2016

As at April 1, 2015

Notes 1 to 37 are lntegral part of the Financlal Statements

Ag per our report of Even Date

e,

Partnar
M.No. 131180

Date. ::]af/f«r
Place : gw};())’”(f @

SOSRER e,

{Pushyy

Forand on behalf of the Board

(
M Soensuridar)
Manager

3 by

(S P Gupta)
Director

{Shrut! Bhagat)

Company Secrelary

Na, of Shares Amount No. of Shares Amount No. of Shares Amount
Balance at the baglnning of the reporting
period Balance 2,17.56,491 _21,7564,910 217,56 481 | 21,75,64,910 2,17,56,491 217564910
Changes in equity share capital during the i
year . . - - - —_—
Balance at the end of e teperting period 2,17.58,494 21,75,64,910 2,17,58,401 | 21,75,64.910 2,17.56,401 217564910
{b) Other equity (Amount in 3)
Equity
component of Non-
Particulars compound Rotalned earnings Total Controlilng Total Equity
financial Interests
instruments

Balance at April 1, 2015 - {10,82,03,270) {10,82,03,270) - {10,82,03,270)
Loss for the year - {7,18,46,417) {7,16,48,417) (7.16,46,417)
Other comprehensive income for the year - - - . - f

. . (7,16,46,417) (7,16,46,417) - {7.18.46,417)
Total comprehensive income for the year
Balance at March 31, 2016 - {17,98,43,687) {17,98,49,687} ~ (17,58,49,687)
Loss for the year (3.75,73,369) (3.75,73,36%) (3,75,73,369)
Other comprehensive income for the year N . . .

- {3,75,73,369) {3,75,73,368) ~ (3,75,73,369)

Total comprehensive income for the year .
ﬁalance at March 31, 2017 N (21,74,23,056} (21,74,23,056) B (21,74.231056)




1.1

1.2

1.3

1.4

24

CREDA-HPCL BIOFUEL LIMITED
Notes forming part of Financial Statemnents for the year ended 31 March, 2017

Corporate Information

CREDA-HPCL Biofuel Limited (CHEL) was promoted as a joint venture company by Hindustan Petroleumn
Corporation Limited (HPCL"), and Chhattisgarh State Renewable Energy Development Agency (CREDAY)
for the plantation of jatropha on 15,000 heclares of leased land in the State of Chhattisgarh. Jatropha seeds
are used for production of bio-diesel as a viable renewable source of energy.

Authorization of financial statements

The Financial Statements were authorized for issue in accordance with a resolution of the directors on
1170512017,

Swtement of Compliance

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted
indian Accounting Standards (referred to as “ind AS") notified under the Companies (Indian Accounting
Standards) Rules, 2015 with effect from April 1, 20486, Previcus period numbers in the financial statements
have been restated to Ind AS. In sccordance with ind AS 101 Firsi-time adoption of Indian Accounting
Standard, the Group has presented a reconciliation from the presentation of financial statements under
Accounting Standards notified under the Companies (Accounting Standards) Rules, 2006 (“Previous
GAAP"} to Ind As of Shareholdel’ equily as at March 31, 2016 and Apsil 1, 2015.

Basis of preparation

The Financial Statements are prepared in accordance with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 read with Companies (indian Accounting Standards) Rules,
2015; and the other relevant Provisions of Companies Act, 2013 and Rules thereunder.

During the year the Board of Direclors have approved the initiation of procedure for winding up of the
company vide Board resolution dated 09/05/2016. Cabinet Committee of Econiomic Affairs, Government of
India and Joint Venture Pariners and promoters HPCL and CREDA have also accorded approval for
closurefwinding up of CHBL.As a result the Financial Statements have not been prepared on the going
concern basls. No material adjustments arose as a resull of ceasing to apply the going concern basis.

The Company’s presentation and functional currency is INR,
Use of judgements, estimates & assumptions

While preparing finaricial statements in conformity with Ind AS, we make certain estimates snd assumptions
that require subjective and complex judgments. These judgments affect the application of a@ccounting
policies and the reported amount of assets, labifities, income and expenses, disclosure of contingent
liabililes at the statement of financial position date and the reported amount of income and expenses for
the reporling period. Financlal reporting results rely on our estimate of the effect of certain matters that are
inherently uncerfain. Fulure events rarely develop exaclly as forecast and the besl estimates require
adjustments, as actual results may differ from these estimates under different assumptions or conditions.
We continually evaluate these estimates and assumptions based on the most recently avaitable information.

Revisions to accounting estimates are recognized in the period in which the estimates are revised and in
any future periods affected.

Significant Accounting Policies
Property, Plant and Equipment

a) Property, plant and equipment is stated at cost, less accumulated depreciation and accumulaled
impairment losses. The ivitial cost of an asset comprises its purchase price or construction cost, any
costs directly atiributabie fo bringing the asset into the location and condition necessary for It to be
capable of operaling in the manner intended by management, the initial estimate of any
decommissioning obligation, if any, and, for assets that necessarily take a substantial period of tima to
get ready for their inlended use, finance costs. The purchase price or construction cost is the aggregate
amount paid and the falr value of any other consideration given to acquire the asset.

b} An item of praperty, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
toss arising on de-recognition of the asset (calculated as the difference between the net realisable value

budedin the Statement of Profit and Loss when the asset s
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Notes forming part of Financial Statements for the year ended 315 March, 2017

¢} Depreciation on Properly, Plant & Equipment is provided on slraight line method. In accordance with
requirements prescribed under Schedule 1) ‘of Companies Act, 2013, the Company has assessed the
esfimated useful fives of its Property, Plant & Equipment and has adopted the uselui lives and residual
value.as prescribed in Schedute 1.

d} In line with the provisions of Schedule I of the Companies Act 2013, the Company depreciates
significant components of the main asset (which have different useful ves as compared o the main
asset) based on the individual useful life of those components. Uselul life for such components has been
assessed based on the historical experience and internal technical inputs.

e} Ind AS 101 permits a first-time adopler to elect to continue with the carrying value for all of its property,
plant and equipmant as recognised in the financial statements as at the date of transition to Ind AS,
measured as per the previous GAAP and use that as its deemed cost as at the dale of transilion after
making necessary adjustrents for de-commissioning liabilities. This exemption can also be used for
infangible assets covered by Ind AS 38 Intangible Assels. Accordingly, Company has elecled to
measure all of its property, plant and equipment and intangible assets at their previous GAAP carrying
value.

Intangible assets

a) Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangibles, excluding' capitalised development costs, are nol
capitalised and the related expenditure is reflected in Statement of Profit or Loss in the period in which
the expenditure is incurred.

b} Cost of Software directly identified with hardware is capitalised along with the cost of hardware.
Application software is capitalised as Intangible Asset,

¢) The useful lives of intangible assets are assessed as either finite or indefinite.

d) Intangible assets with finite lives are amortised on straight line basis over their useful sconomic life and
assessed for impairment whenaver there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at each year end. The amortisation expense on intangible assets with finite fives and
impairment loss is recognised in the statement of profit and loss,

e} Intangible assets with indofinite useful lives, such as right of way, are not amortised, but are lested for
Impairment annually. The assessment of indefinite ife is reviewed annually to determine whether the
indefinite life continues to be supportable. if not, the change In uselul tife from Indefinite 1o finite is made
on a prospeclive basis. The impairment loss on intangible assels with indefinite life is recognised in the
statement of profit and loss. '

Falr value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheel dale.
Fair value is the price that would be recelved to sell an asset or paid to transfer a liability tn an orderly
transaction between market participants at the measurement date. The fair value measuremaent is based on

the presumption that the transaction to sell the asset or ransfer the liability takes place either:

¢« lnthe principal market for the assel or liability, or
+  n the absence of a principal market, in the most advantageous market for the asset or limbility

The fair value of an asset or a liability is measured using the assumptions that market pariicipants would
use when pricing the asset or ilabllity, assuming that market participants act in their economic best interest,

All assets and liablities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assels of liabilities

Level 2 — Valuation technicues for which the lowest level input that is significant to the fair value
measurement is direclly or indirectly observable

Level 3 — Valuation techniques for whick
measurement is unobsery
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Notes forming part of Financial Statements for the year ended 31 March, 2017

Inventories
a} Raw Materials are valued at weighted average cost or net realisable value, whichever is lower

b) Work in Progress is valued at Raw Material cost plus cost of conversion or at net realisable value.
whichever is lower.

¢} Finished Products are valued at cost (on FIFO basis month-wise} or at net realisable value, whichever
is lower,

d} Standing crops at the beginning and at the end of the year is not valued as per the normal practice
foliowed in the industry.

Employee benafits

Employee Benefits are recognised in accordance with ind AS 18.

Revenue recognition

Revenue is recognised to the extent that it is probable that the econcmic benefite will flow to the Company
and the revenue can be measured refiably, regardiess of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivabie, taking info account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government.

a) Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of
the goods have passed fo the buyer, usually on delivery of the goods,

b) Interestincome is recognised using effective interest rate (EIR) method,
¢} Income from sale of scrap is accounted for on realisation,

Taxes on ingome

a) Current Tax
Income-tax Assels and liabillties are measured at the amount expecied (o be recovered from or paid lo
the taxation authorities. The tax rates and tax laws used fo compule the amount are those that are
enacted or substantively enacted, at the time of reporting.

Current Tax relating to items recognised outside the Statement of Profit or Loss is recognised outside
the statement of Profit or Loss (either in other comprehensive income or in squity). Current Tax items
are recognised in correlation to the underlying transaction edther in OC! or directly in equity,

b} Dedened tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and labllities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differsnces

Deferrad tax assets are recognised for all deductible temporary differences, the carry forward of unused
lax credits and any unused tax losses. Deferred tax assels are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the cary
forward of unused tax credils and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reparting date and reduced to the extent
that itis no longer probabile that sufficient taxable profit will be availabie to allow all or part of the deferred
tax asset to be ulilised. Unrecognised deferred tax assels are re-ossessed st each reporting date and
are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered,

Deferred tax assets and liabililies are measured at the tax rates that are expected lo apply in the year
when the asset is realised or the liability is seftied, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting dale.

Deferred tax assets and deferred tax fiabif_iﬁm&e; offset if a legally enforceable right exists to set off

current tax assels against current tax iig@ﬂiﬁ%@&%ﬁ&’%@ deferred taxes relale to the same taxable entity
and the same taxaticn authority. SIS
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Non-current assets held for sale

Non-current assets classifled as held for sale are measured at the lower of canrying amount and fair value
less costs to seil.

Mon-current assels are classified as held for'sale if their carrying amounts will be recovered through a sale
transaction rather than through continuing use. This condition Js regarded as mel only whan the sale is
highly probable and the asscfis available for immediate sale in ity presant condition subject only to lerms
that are ustal and customary for sales of stch assels,

Property, plant and equipment and intangible assets are not depreciated or amonized once classified as
held for salg.

Provisions and contingent llabilities
Provisions are recognized when there is a present obligation gegal or constructive) as a result of a past

event, it is probable that an outflow of resources embodying economic benefits will be required to setile the
obligation and a reliable estimate can be made of the amount of the obligation. :

The expenses relating to & provision is presented in the statement of profit and loss net of any

reimbursement.

If the effect of the time value of money Is material, provisions are discounted using a cumrent pre-tax rate
that reflects, when appropriaie, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time Isrecognized as a fihance cost,

Contingent liabilities are possitile obligations whose existence will only be confirmed by fulure avents nol
wholly within the control of the Company, or present obligations where it is not probable that an outflow of
resources will be required or the amount of the obligation cannot be measured with sufficient reliabitity.

Contingent Habilities are not recognized in the financial staléments but are disclosed unless the possibility

of an outfow of economic resources is considerad remote.

Contingent Liabilities are considered only for items exceeding Rs. § lakhs in each case. Contingent
Liabilities in respect of show-catse notices are considered only when converled inlo demands, Capital
Commitments are considered only for items exceading Rs. 1 lakh in each case.

Financial Assets

Clasy

fication

The Company classifies financial assels as subsequently measured at amortised cost, fair value thraugh
olhier comprehensive income or fair value thisugh profit or loss on the basis of its business mode! for
managing the inancal assels and the contractual cash flow characteristics of the financial asset.

Initial recounition snd messuromen

Ali financial assels (not measured subsequently al fair value through profit or loss) are recognised initially
at fair value plus transaction costs that are attributable to the acquisition of the financial asset. Purchases
of sales of financial ossels that require delivery of ussets within a time frame eslablished by regulation or
convention i the markel place fregutar way trades) are recognised on the trade date, i.e., the date that the
Company corils o purchase or self the asgel,

Be-recognition

A financtal asset (or, where spplicable, a part of & financial asset or part of a company of similar financial
assets) is primarily derecognised (1.e. removed from the Company's balance shest) when:

- The rights to recelve cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows fium the asset or has assumed an
obligation to pay the received cash flows in full without material delay {o a third party under a ‘pass-
through' arrangement; and elther:
(a) the Company has transferred substantially all the risks and rewards of the assel, or

{b) the Company has neither transferred norfetd
but has transferred control of the assét ’
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hnpairment of financial assets

In accordance with ind-AS 106, the Company applies Expeciad Credit Loss {ECL) model for measurement
and recognition of Impairment loss and credit risk exposure on Trade receivables

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component,

The application of simplified approach does not require the Company to track changes in credit risk, Rather,
it recognises impainnent loss allowance based on Wetime ECLs at each reporting date, right from its initial
recognition.

Financial Liabilities

Classification

The Company classifies all financial liabifitles as subsequently measured at amortised cost, except for

financiat liabitiies st fair value through profit or loss. Such liabifities, incliding devivatives that are linbilities,
shalt be subsequently measured at falr value

lnitiadd recounition and measurement

Financial liabilitios are classified, at initial recognition, as financial lisbilities at fair value through profit or
loss, foans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

Al financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabiities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derlvaiive financial instruments,

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing firangial lability is replaced by another from the ssme lender on substantially
differant terms, or the ferms of an existing Habilty are substantially modified, sush an exchange of
modification Is treated as he derecognition of the original Rability and the recognition of a new liability. The
difference i the respeclive catrying amounts is recognised in the Consolidaled Stalement of Profit and
Loss.

Accountingl classification of expenditure and incorse

All other claims/entitioments are accounted on the merits of each case/lrealisation.

Earnings per share

a) Basic earnings per share are calculated by dividing the net profit or loss for the period altributable to
equity shareholders (after ceducting preference dividends, if any, and attributable taxes) by the weighted
average number of equity shares outstanding during the period.

by For the purpose of caleuiating diluted earmings per share, the net proiil o loss Tor the period attnivdable

tu eqully shareholders and the weighted average number of shares outstanding during the penod are
adjusted for he effect of all dilutive potential equity shares,




3. EXPLANATION OF Transition to ind AS

The transifion as of April 1, 2015 was carried out from previous GAAR. As pard of conversion to Ind AS, the company has
prepared the Comparative Ind AS financial statements to esiablish the financial position (balance sheel). meome finciugng
results of operalions and Other Comprehansive Income) and cash fiows of the Lompany necessary 10 provide thi comparnve
francial information expected to be included in the company's first complate set of Ind AS financial stalements as al the
company's Ind AS reporting date.

The exemptions and exceptions spplied by the Company in sccordance with Ind AS 101, First time adeption of indian
Accountinig Standards, the reconciliations of equily and total comprehensive income in agcordance with previous GAAP to ind
A8 are explained below.

Reconcillations between prior GAAP and Ind AS
i} Equity Recongciliation

{(Amountin )
; As on 01/04/2016 As on 01/04/2018
Net Worth as per Financial Statements prepared wth hdian 3,77,15,223 10,91,88,701
Accounting Standards
Add

Excess deprecimtion caleulation for the vear 2014-15 - 1,356,811

Accrued liabilities of previous years written on

Casual Labour Office Expensos ; - 10276
Casual Labour Field Activities - 87032
Less
Linbilities incurred in previous years but accounted i 2016-16 -
Cultivation & Maintainence Expenses , ; {60.280}
Net Worth as per Financial Statements prepared wih Ind AS 3,77,158,223 10,93,61,840
Difference -

i} Comprehensive income Reconciliation

{Amount in
As on 01/04/2018
Profiti{Loss} s per Financial Statements prepared wth Indian {7,14,73,479)
Accounting Standards
Adel )
Liabllities incusred in previous years but accounted in 2018-16 .
Cuftivation & Maintainence Expenses 50,280
Lo ”
Excess deprecialion calculation for the yin 2014-15 {1,35911)

Acciued liabilities of previous years written on

Casual Labour Office Expanses (10.278)

Casual Labour Field Aclivities {87,032}

Profitifl.oss) as per Financlal Statements prepared wth ind AS (7,16,46 417}
Difference .

Notes to reconciliations between Previous GAAP and Ind AS

af Estimutes
The estimates as at 1st Aprl, 2015 and 31st March, 2016 are consistent with those made at the same dates in accordance with
Indian GAAP (after adjustments to reflect any difference if any, in accounting policies).

b) Prior Period items

Ind AS B on Accounting Policies, Changes in Accounting Estimates and Errors requires that material prior period errors shall be
corrgcted relrospectively In the first set of financlal slatements approved for Issue after their discovery byrestating the
comparative amounts for the prior period(s) presented in which the error occurred. Accordingly, prior period errors of previous
year in respect of cultivation and maintenance expenses, casual labour office expenses and casual labour field activities have
been adjusted from the opening balance of as on 01/04/2015. This has resulted In decrease in loss as on 010412015 by Rs.
1,72.930/.

¢} Proparty, Plant & Equipment

Ind AS 101 permits a first-time adopter 10 elect to continue with the carrying value for all of its property. plant and equipment ag
recognised in the financial stalements as a1 the date of transition to Ind AS, measured as per the previous GAAP and use that
as s deemed cost as at the date of transi g necessary sdjustments for de-commissioning fiabilies This
exemplion can also be used for intangitle as MEAS 38 intangible Assels. Accordingly, Company has elected 1o
4 1s at thelr previous GAAP carrying value.




4 {a}. Property, Plant and Equipment

CREDA-HPCL BIOFUEL LTD
Notes forming part of Financlal Statements for the year ended 3151 March, 2017

PAmGUnt i 3

GROSS BLOCK ACCUMULATED DEPRECIATION NET BLOCK
Particulars ASAT 15T JADDITIONS] DISPOSALSY | ASAT 31at | DEPRECIATIO [DISPOSALS 1] CEPRECIATION | AS AT 518t | AS AT 18T TBALANGE A &
APRIL 2016 WRITE OFF [MARCH 2017; NUPTO 31ST | WRITEOFF | UPTO 31st | MARCH 2017 | APRIL 2016 | AT 1ST APRIL
MARCH 2016 MARCH 2017 2015
Tongible Assets
Plact and Equipment - - . - - 403,863
Furniture and Fixtures 20,208 B {20,208 B 11,342 {11,342y 8,867 AR M
CHica squipment 8OO - (8O0} - 81 13} - 71g 720
Computers and Oala . ” . . N B . . R
Protessing Equipments
Yerporary Shefters - - ~ . - 7y 7
Total Tanglble Assots 21,008 - {21,009} N 11,423 114,423} N N ases| 2 455,448 ?
- GROSS BLOCK ACCUMULATED DEPRECIATION NET BLOCK )
Particulars ASAT 18T TADDITIONS] DIEPCSALST | ASAT 31sl | DEPRECIATIO | DEPRECIATI IDISPOSALST GEPRECIATI | AN AT 31et ] BALANCE 49
APRIL 2015 ADJUSTWMENT | MARCH 2018] NUPTO 31ST |ON FOR THE |WRITE OFF ONUPTO | MARGH 2016 | AT 18T APRiL
§ © | MARCH 2015 YEAR 318T MARCH 2015
2016
Tangible Assets
Plant and Equipment 16,43.627 | 9.43,000 28,585,007 . 238,739 87,722 307451 . 14.03,85%
Fumiture snd Fixtures 16,18,706 22,100 16,720,597 20,209 7ALETT 93672 8.29,907 11342 6867 RN
{Hfice equipment 5,35 348 BO¢ § 35349 80 4,853,382 25140 4,688,311 g1 7ty T2
computers and Data 4,58 841 4.50,641 4,418,008 8,385 4 27 437 IS
Provessing Equiprents
Terporacy Sheftars 1,.54,760 1.54,750 83,019 9068 £2.008 Ty
Tolal Tangibla Assets 441107377 78,35,800 §3,25,664 24,009 18,52,676 2,03,958 45201 1 o586 14,68 440
4 {b): Other Intangible Assots
.mn.nng! i
GROSE BLOCK ACCUMULATED AMORTISATION NET BLOCK
PARTICULARS | AFATTEY JROOINIONS] GiSROSALS T | AT AT 37+ | DEPRECIATIO B8 S8R S T ORPRECTATIBN RS AT 3180 | AS AT TET | hanai
APRIL 2016 WRITE OFF | MARCH 20178 NUPTG 31ST | WRITE OFF | UPTO 3ist | MARCH 2017 | APRIL 2016 | A1 157
MARCH 2016 MARCH 2017 2044
hveiio 13,500 (13500} 17,825 (12.825) s 5
Total intanglble Ausets 13,500 {13,500} . 12,825 (12,825} - 875 Y
; GROSS BLOCK ACCUMULATED AMORTISATION NET BLOGK
PARTICULARS | AT AT 18T [ADDITIONS] CisPOSATS T T AS AT 3741 | DEPRECIATIO 1DIEPBEATST OEPRECIATIONT  ASAT31sl | AR AT TEY
APRIL 2015 WRITE OFF |MARCH 2016 NUPTO 318T | WRITE OFF | UPTO 318t | MARGH 2018 | APRIL 2018
MARCH 2015 MARCH 2016
Intangibls assets Ty
Sotware 13,500 . . 13,500 12,828 12,828 576 675
Total Intanglble Assets 13,600 . . 13,500 12,825 . 12,828 878 675
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Notes forming part of Financlal Statements for the year ended 34st March, 2017

{Amount in )

As at As at As at
31.03.2017 31.03.2016 01.04.2015
§: Capital Work-in-Progress
Capital Work In Progress (Plantation Activity) - 74562381
Capital Work In Progress (Borewelis) E . 10,43,000
- * 7,56,06,381
&: Other Nou Current Financial Assets
Security Deposits against Land (Reffer note 32) 5,65,66,680 5,65.66,880
- 5,65,66,880 §,86,66,880
71 inventories
Raw matetlals
on hand - N R
In transit - .
Work-in-progress = -
Finished goods ~ 2714
Stock-intrade
on hand -
in transit - .
- « 2,714
8: Current Trade Rocelvables
Secured, cansidered good; - - -
Unsecured considered good; B 2,717
Doubtful .
Less: Provision on Doubiful Debts - . .
. 2,717
9: Cash and Cash Equivalents
Batances with Banks:
in Current Accounts 1.91,882 302,534 125,263
in Deposit Actounts - -
Cash on hand 29 20,556 32382
— 1,981,881 3.23,090 1.57.616,
16: Ofﬁer Gurront Flnancisl Assats
Reveivable from CREDA 10,28,966
Intarast accrusd on bank deposits 427 848
} ) N 10,30,396 896
11: Other Current Assets
Balances with Covernment Authorities (Tax Refund due) 1,904 3.647 4,73.915
Advances (o employees for PCDs
Prapaid Expences B 21,880
Othars s -
1,904 3,847
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12, Share Capital

CREDA-HPCL BIOFUEL LTD

{Amourd in )

Particulars As at 3ist As at 31st As at Tst Apwil,
March, 2017 March, 2016 2018

Authorised

20,00,00,000 equity shares of €10 each. 2,00,00.00,000 | 2,00,00.00.000 2,00.00.00,000

Issued, Subscribed and Fully Paid up

2,17 58491 equity shares of ¥ 10 each 21,75.64,910 217564810 217584910

12.1 Rights and Roestrictions on Equity Shares

The Company has only one class of Equity Shares having a face value of T 104
vole per share held. in the event of the winding up of the Company,

proportion to the number of equity shares held by the shareholders and the amount paid up thereon.

12.2 Reconciliiation of the shares outstanding at the beginning and at the end of the reporting period

per share which are lssusd and subscribed. Each Shareholder is eligibie for one

the holders of equity shares will be entilfed 1o receive Ihe remaining assels of the Company in

Particuiars As at 318t March, 2017 As at 31st March, 2016
No. of Shares Amount No. of Shares Amount
(in¥) fin?)
Eaty Shares:
At the beginning of the periog 2,17,56 461 21.78,64,910 2,17.56.481 21,75.64,910
tssued during the year - - .
Cuistanding st e el of the period 2,17,56,491 2075,6:4,910 2,17,56.441 21 72 54910
12.3 Shares held by Holding Compuany HPCL
Particulars As at 31st March, 2017 As at 31st March, 2016 As at 15t Apiil, 2018
No. of Shares Amount No. of Shares Amount Ho. of Shares Amount
{in ¥} {la ¢y {in )
Equity Shares:
At the beginning of the period 1,60.99.808 18,09.98,030 1,60,99,803 16,08,88.030 1.60,99.803 16,09 98,030
issued during the year - - - . -
Cuistanding at the bnd of the perod 160,99 803 16,06.98.030( 16080803 16.00,08.070 1,609,663 16,09 84 030
12.4 Detalls of Shareholders holding more than 8% shares in the company
Bariwulaes Ap at 31st March, 2017 As af 31ist March, 2018 As at 1at Aprdl, 2015 '
No.'of Shares | % holding in the| No. of Shares | % holding T the | No. of Shares | % holding in the |
class class cass
ety Shimes:
HECL 16099603 4% 16089603 Té% 16099503 4%
CREDA 6656668 5% 5856680 6% 5056688 26%
anding al the end of the period 21756491 100% 217564911 100% 21756491 100%)]

12.5 Detalis of Shaves allotted for consideration other than cash during the perio

d of five years lmmediately proceding the Reporting Date

Particutars

As at 3tst March, 2017 As at 31st March, 2016 As at ist Apell, 2015
No. of Shares |Value of Shares| No. of Shares | Valus of Shares | No. of Ghares | Value of Sharee
(in¥) {in?) {in 7}
F ity Shates: e
CREDA 22278731 222787300 22274873 2,22.78.730 222787 22078790
Outstanding at the end of the periog 2227 B73 22278 730 2827 5&7:’3 222,718,730 247873 227 T8V

The aforesaid shares wore Issued lo CREDA agalnst advance Lease Deposits @ ¥ 5000 per Ha for 4455 Ha of land Out of Bie same 593 Ha of fand have been

aliotted




CREDA-HPCL BIOFUEL LTD

Notes forming part of Financlal Statements for the year snded 31st March, 2017

hamduntin )

As at As at As at
31,63.2017 31.03.2016 01.04.2016
13: Othor Gurrent Financlal Liabilities
Security Deposit from Contractors - 127,710 11,08,434
Retention Money Recsived - 2.87.784 12,068,387
Fayable to HPCL (Refer Note 32y - 1.97,82,429 1,83,81.572
Other payables - . 8,92.031
Accrued Liabilities Qffice Expenses 38,750 36,575 12,84,253
Accrued Liabllilies Operating Expenses - 16,93,366
Unclaimed Cheques - - 28,000
36,7680 2,02,04,438 2,45,74,043
14: Other Current Liablilties
TOS Payable 15,181 14,452 1,33,207
15,191 14,452 1,33,207
16: Short Yoerm Provisions
Others - 13,58,203
- - 13,586,203




CREDA-HPCL . BIOFUEL LTD

Motes forming part of Financial Statements for the year ended 31st March, 2017

{Arount i ¢y

For the year ended | For the year ended
March 31, 2017 March 31, 2016
16: Other Income
Interest Income
interast On Short Term Deposits 18,434 34,145
{ Interest on Income Tax Refund 143 51,365
Gther Miscellaneous Incomes 4,160
18,577 89,670
17: Emoyee Benefits Expense
Salaries and Wages - 11,584,261
. - 11,54,261
18: Changes in inventories of Finlshed Goods, Stock-in -Trade and Work-in-
Progress
Closing Stock:
Work-in-prograss N
Finished Goods
Stock-in-trade
Less: Opening Stock:
Work - in - Progress .
Finished Goods . 2714
Stock - in - Trade . .
- 2,714
18: Other Expenses
Fruit Plucking Charges - 2,531,128
Cultivation & Mainteinence Expensos {Reffer Note 33) 5.84,508 15,658,839
Casual Labour . 20,686
Sundry Expenses 8,849 96,330
Casual Staff - Office & Field Activiies ) 231,925
Tours & Travel ‘ §,01,400
Car hire charges 5,827 47,604
Rent - 4,26,651
Telephone and Fax - 6,155
Printing and Stationary 880 31,697
Postage and Telegram . 23,003
Repairs to Furntiture and other office squipment 13.200 12,360
1T exps - 4§71
Board and Commiltse Maatings 8,500
Qther Administrative Expenses 16,194
Electricity Charges 87,945
Webslte maintainence . §.450
Bank Chargos 34 2010
Wiite off of recelvable from CREDA 44,651 .
Write off of fixed asset 10,262
Certification and other professional services 47,824 81,6565
7,16,033 34,968,604
20; Auditors' Remuneration
Audit Foos 40,250 40,075
Othar Audit related Expenses 21.212 9,414
61,4682 49,468
21: Exceptional tems
Wiite off of Refundable lease Deposits (Reffer Nota 32) 5,65,66,680
Reversal of Payable fo HPCL (Raifer Note 32) (1,97,52,429) . .
Cash Assistance Received from HPCL {1,00,00,000)
Wiits off of Capltal Work in Progress (Plantation Activity) 745,62,081
Write off of Fixed Assels 21,989,101
Loss on acoount of sale of Fixed agsets : 85,538
3,68,14,451 §,608,27,020
22: Earnings per Share o
{1} Net (loss) as per the Statament (3,75,73,360) (7,16,48,417})
(i) Weighted average number of equlty shares used as denominator for calculating EPS
2,17.56 491 2.17,58,491
(i) Basic and Diluted earnings per share (i) {1.73) {3 28)
{iv) Momins! value of shares 10 10
{1,58,16,870) (4,98,88,919)

St
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CREDA-HPCL BIOFUEL LIMITED
Notes forming part of Financial Statements for the year ended 31 March, 2017

Figures have been rounded off to nearest rupse.

As the Financial Statements have not been prepared on Going Concem Basis, the assets as on 31/03/2016
and 31/03/2017 have been accounted on their Net Realizable Value.

Dues to Micro and Small Enterprises

Micro and small enterprises as defined under the Micro, Small and Medium Enterprises Development Act
2008 (MSMED Act) have been identified by the company on the basis of the information available with the
company and the auditors have relled on the same. Sundry creditors include total outstanding dues of micro
enterprises and smail enterprises amounting to Rs. Nil {Previous Year Rs. Nil)

Segment Information

As the company has only one segment, disclosure under "Ind-A8-108-Operating Segments” issued by The
Institute of Chartered Accountants of india is not applicable.

Corporate Social Responsibility

The Company does not fall within the kmits specified under section 135(1) of the Companies Act, 2013 for
Corporate Social Responsibility.

Financial Instruments:

Financial assets and Financial Uabilities are carried al amortised cost. Camying amount of Financial
Assets/Financial Liabilities reasonably approximates its fair value,

Details of Specified Bank Noles (SBN)

Particulars SBN Oiner deromination Total
Closing cash In hand as on 08.11.2015 - 28 29

| Add: Permitted receipt - - :
Less: Permitted payments - !
Less: Amount deposited in Banks SR I P
Closing cash in hand as on 30.12.2018 - , 29 i 29

Lease Rental

As per Notification no. F4-59/2005/Seveni06 dated 01/09/2008 issued by the Government of Chhattisgarh, the
lease of the land shall be given to CREDA for 20 years and may be renewed for a further period of 10 years
subject to compliance of conditions by the lesses mentioned in the Notification. The Notification further
provides that CREDA shall get the plantation and biodiesel processing unit on the land managed by a
company in which CREDA has at least 26 percent shareholding. Further, CREDA shall neither transfer nor
sublease the land to anybody under any circumstance. The security deposit for the above land is refundable

CREDA has vide its leller no. 11160/108/CBDACREDA2013 dated 10/0202013 has intimated that though
CREDA has been permitting CHBL fo carry on cullivation of jatropha planiation on certain pleces of land under
intimation to concernad Chhaltisgarh Government Officials, signing of lease between CREDA and state
Government has as yet not been completed.

Further, as per letter dated 20/04/2013, CREDA has confirmed that, lesse agreement has not been signed
between CREDA and Chhattisgarh Government and therefore lease rental shall be chargeable only from the
date on which the Government of Chhattisgarh officially signs lease doed with CREDA, Accordingly, no
provision for lease rental has boen made.

Letter dated 20/11/2016 has also been written to CREDA requesting them (o take back custody of entire 7451
Ha of land allotted to CHBL. CREDA in its meeting dated 04/02/2017 has approved the ending of the land
license agreement and taking back of the tand.
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CREDA-HPCL BIOFUEL LIMITED
Notes forming part of Financial Statements for the year ended 31* March, 2017

Considering the significant uncertainty of future taxable income in view of past performance and the
suspension of business operations no Deferred Tax Asset / {Liability) arising due to timing difference have
been recognized in the books of accounts.

The following items have been disclosed under Exceptional ltems {Note No. 21} in Statement of Profit & Loss:

a)

¢

)

Refundable Security Deposits of ¥5,65,66,880/- have been written off as on 31/03/2017.

At the times of equity share issue, the entire contribution of ¥5,65,66,880/- receivable from CREDA had
been adjusted against the Refundable security deposit payable to CREDA (Refundable Security Deposit
for total 11,313 Ha of land out of which 3862 Ha could not be aliotted to CHBL due to suspension of
business activities). CREDA has now vide its letter no. 2037/CREDA/SMDICHBL/2017-18 confirmed that
its responsibility towards CHBL is fimited to providing of only fand and accordingly the Lease Deposits
adjusted against its equity share contribution are not repayable.

Accordingly, i view of the aforesald letter and MOP&NG and CCEA directive for closure of the company
within 6 months, these: Refundable Security Deposits have been writien off

A sum of ¥1,67,52,428/- payable to promoter HPCL on account of salary debit notes of employees on
deputation and other sundry expenses has been reversed as on 31/03/2017

In view of the erosion of Net Worth, it was not possible to repay the amount. Furither, HPCL has also made
a provision against non-recovery of the said amount in its books,

In view of non-availability of yield, non-viability of operations and suspension of business activities,the
entire Capital Work in Progress (Plantation Activity) of ¥ 7,45,62,381/ (Rupees Seven Crores Forly Five
lacs, sixty two thousand and three hundred eighty one only) was writien off as on 31/03/2016..

Agditionally, plantation relaled assets like borewells, temporary shelters elc. of ¥17,68,433/- (Rupees
Seventeen lacs Sixty Nine thousand, four hundred and thity three only) were also written off as on
31/03/2016.

The corresponding figures for the year ended 3103/2017 are ‘NIL”.

During the year ended 31/03/2016, most of CHBL office assels and some field assets were sold to CREDA
on an “As-is-where- is” basis at their written down book value as on 30/06/2015 after reducing a lump sum
amount of 10% of the book value as on 30/08/2015 towards various costs such as transportation, regpar
and reinstallation charges elc.

Office assels with Wiitten down vaelue of T 10,987,224/ (as on 30/09/2015) were sold to CREDA for
€10,29,865/- and loss of € 67,756/- has been charged to Statement of Profit & Loss.

During the year ended on 31/03/2017, CREDA has paid ¥ 9,85,017/ as ful and final selllement and
accordingly, balance 344,851/ has been written off to Statement of Profit & Loss

Some office assets which were inseparable and had written down value of  4,29,668/- were written off to
Statement of Profit & Loss as on 31/03/2016. The corresponding figures for the year ended 31/03/2017 are
ML

During the year ended on 31/03/2017, balance office assets and software having Written down value of
10,282/ have been wiilten off,

In order to liuidate existing liatilities of CHBL, Holding Company HPCL had provided cash assistance of
¥t Crore during 2015-16. The corresponding figure for the year ended 31/03/2017 is 'NIL'.

During the year ¥10 lacs has been paid to M/s 8G Biofuels India Pvt Lid as full and final settiement of all its
dues against the company including Security Deposit and Retention Money of ¥4,15,494/-. Accerdingly, a sum
of ¥5,84,506 has been charged as Cultivation and maintenance expenses




CREDA-HPCL BIOFUEL LIMITED
Notes forming part of Financial Statements for the year ended 31 March, 2017

34 Contingent Liabilities and Capital commitments:
{ind)
As on As on Ason
31/03/2017 | 31/03/2016 1 01/04/2016
A | Estimated amount of Condracts remaining to be - - - '
executed on Capital Account not provided for
B | Claims against the Company not acknowledged as - 11,583,171 40,74,160
debis o .
38 Other General information:
. {in %)
Forthe year | Forthe year
ended on ended on
31/0312017 31/03/2016
A | Managerial Remunerstion:
Salary & Allowances - 2,866,156
Chief Executive Officer - 1.54,522
Chief Finance Officer cum Company Secretary
{Chief Executive Officer and Chief Finance Officer are on deputation
from HPCL. The amount represents remuneration paid by HPCL
and debited to CHBL and includes salary, company contribution to
PF, LFA, bonus, medical, gratuily & leave encashment,)
36 Relatod Parties Disclosures:-
Nature of Relationship Name of Related Parties
Holding Company Hindustan Petreleum Corporation Lid (HPCL)
Co-Promoters CREDA
Key Managerial Personnel Shri M Somasundar {Manager) and  Shrut
Bhaga{Company Secretary)
Relative of the Key Management Personnel NiL
Details of transactions belween the company and related parties
I . {in 3}
Nature of Transaction . _HPCL CREDA
Paiculars For the year For the year 1 For the year | For the year
ended on ended on ended on ended on
310372017 3UO320M6 | 31/03/2017 | 3UOB016
Cash Assistance Recsived 100,00, 000/ i
Other Expanses payable to HPCL 2,53,8314 E
Sale of Office Assets . - 10.48,032/- |

Name of Key Managenal Personnel

i

Chief Executive Officer- M Somasundar

Chief Finance Officer &Company Secretary - Shruti Bhagat

Remuneration During the year




CREDA-HPCL BIOFUEL LTD
Notes forming part of Financlal Statoments for the year ended 31st March, 2017

37. Financial instruments - Falr values and risk managernent

A. Accounting classification and falz values
The following table shows the carrying amounts and fair values of financial assels and financlal %abilides, | does not include fair vatue

information for financial assels and financisl liabilitles not measwed at fair value i the carrying amount is a reasonable approximation of fair
value,

; Canrying amount (Amountin )
As at March 31, 2017 EVIPL FVTOCI | Amortised Cost Total
Financial assets '
Nonsturrent
Refundable Securlly Deposits - -
Current
Trade Receivables » - . g
Cash and cash equivalents » . 191,801 1,891,891
Other current financial assets . - - -
- - 1.91.891 1.91,891
Financlal labilities
Current
Other Gurrent financial llabilities - - 36,750 36,750
- - 38,750 38,750
N ca:rymﬁ nount Aot in'ly
As at March 31, 2016 FVTPL FVTOCH Amortised Cost Total
Financla assets
Non-current :
Refundable Security Deposits B « 5,66,68,880 £.65,66,880
Current
Trade Receivables - . :
Cash and cash equivalents . . 3.23,080 3,23.080
Other current financial assels - - 10,30,385 10,30,385
- - 5.79,20,385 5.79,20 365
Financial liabilitles
Current
Other Current financial Habilities . . s 2,02,04,498 2.02,04,498
. + 2.02,04 458 2,02,04,498
Careying smount {Aarionnt in ¢
As af Aprlit, 2018 FVIPL FVTQCH Amortised Cost Totat
Firancial assets
Mon-current
Refundable Security Deposits : - 5.65,66,8680 555,668,880
Current
Trade Recaivabies “ 2,717 2717
Cash and cash aquivatents . - 1.57 675 157,675
Olber current financial sssels . . 898 468
5.67,28,170 56728170
Financisl Habilitles
Current
Othar Current finoncial Habilities . 2A8 T4 043 245, 74,043
24574043 245 74 (43

FYTPL - Falr Value Through Profit and Loss
FYTOCL - Fair Value Through Other Comprehensive incomae

Flranclal sk manag t and polich

The Company is exposed o financial risks arising from its operations and the use of fnancial nslruments. The key financial risks identified are
cradit risk and Houldity risk.. It 15, and has baen since Insorporation, the Company's policy that no derivatives shall be underaken, The
Company dues nol apply hedge accounting,

The following sections provide detalls regarding the Company's exposure 1o the sbovementioned financial risks and the objactives, policies and
processes for the management of these risks.

{a} Credit risk

Credit risk is the risk of loss (hat may arise on outstanding financisl instruments should a counterparly default on its obligations. The Company's
exposure to credil risk arises primarily from bank balances and rade snd other receivables which the Company minlmises such risk by deating
exclusively with high credit rating countarparties.

bl Liguidity risk

Liguidity risk is the risk thal the Company will encounter
axposure 1o lgultily sk adsos primadly From mismalches

g financial obligations due fo shorlage of funds, The Company's
ancial sssets and liabilities




in the management of liquidity risk, the Company monifors and maintaing a level of castt and bank batarices deemed adeguate by the
management o finance the Company's operations and mitigate the stfects of fluctuations in cash fliow

Fair value of financlal lnstruments

Fair value is definad as the price that would be recelved 10 sell an assel or peid fo transfor & liability in an ordenly transaction between market
participants at the measurement dade,

Mansgement has determined that the carrying amounis of bank balances, trade and other fecolvables, trade and other payables are a
reasonable approximation of fair values due to their shon-term nature.

Capital Managemont

The Company's objectives when managing capital are 10 safeguard the Company's ability 1o continue as 2 oy concemn and o mainlain an
oplimal capital structure so as 1o maximise shareholder value. In order o mgintan or achiove an optimat capital struciure, the Company may
adjust the amount of dividend payment, retum capital to shareholders, ssue new shares, Buy back issued shares, oblain new borrowings or self
assats to reduce borrowings.

The Company does not have any externaily imposed capital requirements for the finansiat pefiod ended 31 March 2017 and 2015

Notes 1 to 37 are Integral part of the Financlal Statements
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